
Net private capital inflows flat at $93bn in 2015
The Institute of International Finance projected total net private
capital inflows to the Middle East & Africa region at $93.1bn in
2015, constituting a decline of 0.5% from $93.6bn in 2014. The
IIF anticipated that net private capital flows to the region would
account for 8.7% of total net private inflows to emerging mar-
kets in 2015 compared to a share of 8.6% last year. It forecast
net direct investment to increase from $40bn in 2014 to $45bn
in 2015, while it projected inflows from portfolio investment to
remain at $15bn this year. Further, it forecast net commercial
bank lending to reach $21bn this year relative to $22bn in 2014.
It estimated net non-bank private lending to drop from $17bn in
2014 to $12bn in 2015. It also projected net lending by official
creditors at $8bn this year compared to $7bn last year. In paral-
lel, the IIF projected total net private capital outflows from the
ME&A region to drop from $228bn in 2014 to $53bn in 2015,
as outflows from Gulf Cooperation Council economies would
be limited due to the fall in global oil prices. It expected GCC
foreign assets to remain stable at about $2.7 trillion through
2016, which would reduce capital outflows from GCC countries
in the form of equity investment and FDI. 
Source: Institute of International Finance, Byblos Research

Initial public offerings up 283% to $11.5bn in
2014 
EY indicated that new capital raised through initial public offer-
ings (IPOs) in the Middle East & North Africa region totaled
$11.5bn in 2014, the highest since 2008 and exceeded by about
four times the $3bn of capital raised in 2013. The number of
IPOs stood at 27 in 2014, up by 8% from 25 deals in 2013.
Companies in the MENA region raised $1.3bn of new capital
through five IPOs in the first quarter, $1.1bn through 11 trans-
actions in the second quarter, $1.7bn through three deals in the
third quarter, and $7.4bn through eight deals in the fourth quar-
ter of 2014. EY indicated that investor confidence in the region
remained strong in the fourth quarter last year despite the
volatility in equity markets and the drop in oil prices. It pointed
out that the IPO of Saudi Arabia's National Commercial Bank in
November was the region's largest on record and the second
largest globally in 2014. The UAE and Saudi Arabia led the
MENA region with total proceeds of about $10bn in 2014. The
manufacturing sector was the most active in 2014 with five
IPOs, followed by the food & beverages, oil & gas and real
estate sectors with three IPOs each. EY indicated that many
companies in the region decided to delay or abort their IPO
plans in the fourth quarter of 2014 due to falling oil prices. It
noted that companies are adopting a "wait and see" approach
until markets have settled. However, it noted that several
regional governments aim to diversify their economies, which
would encourage companies in the non-oil sector to expand
through IPOs.
Source: EY
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Corporate default rate at 2.1% at the end of 2014
Moody's Investors Service indicated that the rate of global spec-
ulative-grade corporate defaults reached 2.1% at the end of
2014, down from 2.2% at the end of September 2014 and from
2.9% at the end of 2013. It said that 54 corporate issuers have
defaulted in 2014, including nine companies in the fourth quar-
ter of 2014. It forecast the global speculative-grade default rate
to rise slightly to 2.7% in 2015. Moody's anticipated that the
global default rate could increase in coming months due to the
widening high-yield spreads, rising geopolitical risks and weak
economic growth outside the United States. But it considered
that the improvement in the U.S. economy, along ample liquid-
ity and manageable maturity profiles, would keep the default
rate at a low level by historical standards. Measured on a dollar
volume basis, the global speculative-grade bond default rate
reached 1.7% at the end of 2014, relative to 1.8% at the end of
September 2014 and 1.2% at the end of 2013. Moody's added
that its speculative-grade corporate distress index, which meas-
ures the percentage of rated issuers that have debt trading at dis-
tressed levels, surged to 18.1% at the end of 2014 from 8.3% at
end-September and 7.4% at end-2013. 
Source: Moody's Investors Service

Venture capital investments up 59% to $87bn in
2014
Preliminary figures released by research provider Preqin indi-
cate that investments by venture capital (VC) funds in start-up
companies totaled $86.6bn in 2014, constituting an increase of
58.6% from $54.6bn invested in 2013. Also, a total of 7,474 VC
deals were announced in 2014, down by 11.1% from 8,406
transactions in 2013. The number of VC deals in North America
accounted for 61.5% of global VC transactions, followed by
Europe (19%), China (6.7%), India (5.5%) and Israel (1.7%),
while the rest of the world accounted for the remaining 5.6% of
total transactions. VC funds in North America invested $53.9bn
in start-up companies worldwide, equivalent to 62.2% of total
VC investments last year. They were followed by VC funds in
China with $12.8bn (14.8%), Europe with $9.2bn (10.6%), and
India with $5.4bn (6.2%). In parallel, the Internet sector attract-
ed 28% of total VC investments last year, followed by the soft-
ware and telecom sectors with 17% each, and the healthcare
industry with 15%. In volume terms, the Internet sector
accounted for 26% of the total number of VC deals worldwide
in 2014, followed by the software sector with 20%, and the
telecommunications and healthcare sectors with 15% each.
Preqin indicated that the VC industry's average return improved
to 25.9% in the first half of 2014. Investments by VC funds in
start-up companies totaled $43.9bn in 2007, $45.2bn in 2008,
$34bn in 2009, $45.2bn in 2010, $61.3bn in 2011and $52.7bn in
2012. 
Source: Preqin

MENA



in 2015, given that their fiscal breakeven oil price significantly
exceeds the projected average oil price of $57 per barrel this
year. It forecast the GCC's aggregate fiscal balance to shift from
a surplus of 4.6% of GDP in 2014 to a deficit of 6.3% of GDP
in 2015. It expected the fiscal deficit in non-GCC oil exporters
to widen from 5.1% of GDP in 2014 to 8% of GDP in 2015. 

The Fund considered that most of the region's oil exporters have
significant fiscal buffers, which would allow them to avoid sud-
den cuts in spending and to cushion the impact of lower oil
prices on their near-term growth and financial stability. But it
noted that regional oil exporters with low buffers face more
immediate adjustment needs and would suffer from a slowdown
in economic growth. The IMF indicated that oil production and
evolving conflicts in the region constitute important downside
risks to the outlook. Also, it noted that the expected increase in
U.S. interest rates would tighten financial conditions in the
region, especially in GCC countries because of their exchange
rate pegs, and would weaken private sector lending growth. But
it anticipated that the interest rate spillovers would occur with a
delay because of the slow pass-through effect.
Source: International Monetary Fund

Growth prospects depend on reaching permanent
agreement on nuclear program 
The Institute of International Finance projected real GDP in Iran
to grow by 2% in the fiscal year that ends in March 2015,
reflecting better policy-making and the easing of international
sanctions. It forecast economic output to range between a con-
traction of 1.2% and a growth of 5% in FY2015/16, and
between a contraction of 1.6% and an expansion of 14% in
FY2016/17, depending on the unfolding scenarios.

The IIF's first scenario projects economic activity to contract by
1.2% in FY2015/16 and by another 1.6% in FY2016/17 in case
Iran and the five permanent members of the UN Security
Council plus Germany (P5+1) fail to reach a permanent agree-
ment on the nuclear program by June 2015. Under this scenario,
it assumes that the Iranian economy would suffer from more
trade and financial sanctions, an additional weakening in eco-
nomic activity, rising unemployment rates, a further reduction
in oil exports, a sharp depreciation of the Iranian rial on the
black market and higher inflation levels. It forecast hydrocarbon
output to contract by 1% in FY2015/16 and by an additional 2%
in FY2016/17, and for the non-hydrocarbon sector to shrink by
1.2% in FY2015/16 and by 1.5% in FY2016/17. Also, it project-
ed the fiscal deficit to widen from 3% of GDP in FY2014/15 to
4.8% of GDP in FY2015/16 and to 5.1% in FY2016/17. 

The IIF's second scenario projects real GDP growth at 5% in
FY2015/16 and at 6.2% in FY2016/17 if Iran and the P5+1
countries reach an agreement. Under this scenario, it considered
that existing sanctions would be gradually lifted starting in July
2015, which would allow a rebound in oil exports to pre-sanc-
tion levels by the end of 2017 and would restore Iran's access to
the global financial system. Under this scenario, it forecast
Iran's fiscal deficit to narrow to 3.6% of GDP in FY2015/16 and
to 1.5% of GDP in FY2016/17. 
Source: Institute of International Finance

OUTLOOK 

COUNTRY RISK WEEKLY BULLETIN

L &
Economic growth reduced to 4.3% in 2015, down-
side risks persist 
The International Monetary Fund reduced its projection for
growth in emerging markets and developing economies to 4.3%
in 2015 from an October forecast of 4.9%. It attributed the revi-
sion to lower growth in China and its negative impact on
Emerging Asia, a much weaker economic outlook for Russia
and its spillover on Commonwealth of Independent States
(CIS), and to lower potential growth in commodity exporters.
The Fund revised downward its growth projections for
Emerging & Developing Asia to 6.4% from 6.6% for 2015,
reduced its forecast to 4.9% from 5.8% for Sub-Saharan Africa,
lowered its projection to 3.3% from 3.9% for the MENA region
and downgraded its growth forecast to 1.3% from 2.2% for
Latin America & the Caribbean. Also, it expected economic
activity in CIS countries to contract by 1.4% in 2015 compared
to a previous forecast of growth of 1.5%. It revised upwards its
growth projections for Emerging & Developing Europe to 2.9%
in 2015 from 2.8% previously.  

In parallel, the IMF indicated that risks are tilted to the down-
side. It said that emerging market economies are exposed to
shifts in sentiment and to volatility in global financial markets,
as they could face a reversal in capital flows. It considered that,
in the context of lower global oil prices, these risks have
increased in oil exporting economies that suffer from rising
external and balance sheet vulnerabilities. Further, it expected
geopolitical risks to remain high, but it noted that the related
risks of global oil market disruptions have become less pro-
nounced in the context of large oil supply.    

In parallel, the Fund indicated that policy space to support
growth remains limited in many emerging market economies. It
pointed out that some oil exporters with limited fiscal buffers
would have to allow substantial exchange rate depreciation to
cushion the impact of lower oil prices on their economies, while
others would have to strengthen their monetary frameworks to
prevent higher inflation rates and further currency depreciation. 
Source: International Monetary Fund

Lower oil prices to negatively affect oil exporters  
The International Monetary Fund revised downward its projec-
tions for growth in Gulf Cooperation Council countries to 3.4%
in 2015 from an October forecast of 4.4%, while it lowered its
growth figure for non-GCC oil exporters by 0.7 percentage
points to 2.4% in 2015. The IMF projected losses from oil
export revenues in GCC economies at $300bn in 2015, equiva-
lent to 21% of their GDP; and at about $90bn, or 10% of GDP,
for non-GCC oil exporters. It said that Iraq, Kuwait, Libya,
Oman, Qatar and Saudi Arabia would be the most affected
countries in the region. It forecast the GCC's aggregate current
account balance to shift from a surplus of 16.3% of GDP in
2014 to a deficit of 1.6% of GDP in 2015. Also, it expected the
current account deficit in non-GCC oil exporters to widen from
1.2% of GDP in 2014 to 5% of GDP in 2015. Further, it expect-
ed most oil exporters, except for Kuwait, to post a fiscal deficit
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External financing needs at $64bn in FY2014/15
and FY2015/16
Merrill Lynch anticipated that the recent pressure on the
Egyptian pound would continue in coming months. But it
expected the Central Bank of Egypt to keep the pound stable in
the run-up to the March Economic Summit. It considered that
the successful mobilization of international investment and of
external aid from Gulf countries is crucial to support the pound,
given the still large external funding needs and the upcoming
parliamentary elections. It estimated Egypt's gross external
financing needs at $64bn between July 2014 and June 2016,
including $31.4bn in the fiscal year that ends in June 2015 and
$32.6bn in FY2015/16. It said that the country's external financ-
ing needs include $29bn, or 45.3% of the total, to finance the
current account deficit; $17.3bn (27%) to fund the amortization
of T-bills denominated in US dollars; $10.8bn (16.9%) for the
amortization of long-term debt; and $6.9bn (10.8%) to finance
the amortization of short-term debt. It forecast external financ-
ing flows to Egypt at $62bn between July 2014 and June 2016,
of which $29.4bn in FY2014/15 and $32.6bn in FY2015/16. It
said that authorities need to draw down $2bn from the Central
Bank of Egypt's foreign currency reserves to cover the country's
external financing needs in FY2014/15. It anticipated that
Egypt's net foreign currency reserves would further fall from
$15.3bn at the end of 2014 and would reach the minimum level
necessary to safeguard external payments.
Source: Merrill Lynch

Sovereign ratings affirmed, outlook 'stable'
Capital Intelligence affirmed the UAE's long-term foreign and
local currency sovereign ratings at 'AA-' and its short-term for-
eign and local currency sovereign ratings at 'A1+', with a 'stable'
outlook on the long-term ratings. It said that the ratings reflect
the strength of the country's public and external finances, which
support the authorities' abilities to absorb economic shocks. It
added that the ratings take into account the country's moderate
public debt level, generally favorable macroeconomic perform-
ance, substantial hydrocarbon reserves, as well as Abu Dhabi's
ample financial assets, with the assets managed by the Abu
Dhabi Investment Authority at about 160% of GDP. It forecast
real GDP growth to average 4.4% during the 2015-16 period,
driven by services and trade. It said that public finances remain
sound, supported by prudent fiscal management and by the
implementation of some fiscal consolidation measures. But it
forecast the fiscal balance to shift from an estimated surplus of
8.1% of GDP in 2014 to a deficit of 2.2% of GDP in 2015,
assuming an average oil price of $60 per barrel. It estimated the
public debt level at about 60% of GDP in 2014, reflecting main-
ly the borrowing of government-related entities (GREs), and the
consolidated government debt at about 12% of GDP. But it
noted that most GREs have been able to rollover or repay matur-
ing debt obligations. Further, it indicated that the UAE's exter-
nal finances are strong, while its external debt is manageable at
about 44.4% of GDP or 52.2% of current account receipts in
2014. 
Source: Capital Intelligence
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Fiscal deficit to widen to 11% of GDP in 2015
The Institute of International Finance projected Saudi Arabia's
fiscal deficit at 11.2% of GDP in 2015 compared to an estimat-
ed deficit of 5.9% of GDP in the 2015 budget, based on an aver-
age oil price of $62.5 per barrel (p/b). It expected authorities to
miss their fiscal target due to difficulties in limiting public
spending at the SAR860bn level in the 2015 budget. It consid-
ered that cutting spending to the budgeted level would signifi-
cantly slow down economic growth, given that government
spending has a substantial impact on non-hydrocarbon activity.
It added that spending on public wages and on procurements
account for the bulk of current spending and would be difficult
to cut. But it noted that authorities could limit capital spending
by postponing or scaling back projects. As such, it forecast pub-
lic spending at SAR1,000bn in 2015, constituting a fall of 7.2%
from realized spending last year and exceeding spending in the
2015 budget by 16.3%. Further, it forecast public revenues to
fall by about 35% relative to realized revenues in 2014. It pro-
jected the fiscal breakeven oil price to decline from $98 p/b in
2014 to about $92 p/b in 2015. It anticipated that the public debt
level would remain at around 11% of GDP and foreign curren-
cy reserves at $643bn by the end of 2016, equivalent to 89% of
GDP, if authorities covered equally the deficit through borrow-
ing and through foreign currency reserves. However, it cau-
tioned that a sustained period of lower oil prices would require
further adjustment to avoid the depletion of foreign reserves and
the increase in the public debt.    
Source: Institute of International Finance

Sovereign ratings downgraded, outlook 'negative' 
Moody's Investors Service downgraded Armenia's government
bond rating to 'Ba3' from 'Ba2' and revised the outlook to 'neg-
ative' from 'stable'. It also downgraded the local currency bond
and bank deposit ceilings to 'Ba1' from 'Baa3', the foreign cur-
rency bond ceiling to 'Ba2' from 'Ba1' and the foreign currency
deposit ceiling to 'B1' from 'Ba3'. The agency attributed the
downgrade to the country's rising external vulnerability due to
declining remittance inflows from Russia, the uncertain outlook
for FDI inflows, high vulnerability to exchange rate volatility
and the expected pressure on foreign currency reserves. It antic-
ipated that reduced remittance inflows would weigh on
Armenia's balance of payments and would potentially put pres-
sure on its foreign currency reserves, which were at 4.5 months
of import cover at the end of 2014. It noted that Armenia's sub-
stantial net international borrower position exposes it to elevat-
ed currency depreciation risk, given that about 83% of the pub-
lic debt stock is denominated in foreign currency. It added that
the currency depreciated by more than 15% since November
2014, which would put additional pressure on foreign currency
reserves, as the Central Bank of Armenia intervenes on the mar-
ket to counteract excessive volatility. Further, the agency indi-
cated that the downgrade reflects the country's weakening
growth prospects in the context of a slowing Russian economy,
weak investment activity, and the expected constraints on trade
with countries outside the Eurasian Economic Union. 
Source: Moody's Investors Service

SAUDI ARABIA

ARMENIA
UAE



Second-round effects of lower oil prices to hurt
banks' asset quality
The International Monetary Fund anticipated the impact of
lower global oil prices on banking sectors in oil exporting coun-
tries to be muted in the near term, but it expected downside risks
to increase over time. It considered that second-round effects of
lower global oil prices on economic activity in oil exporters
would weaken the banks' asset quality, liquidity and profitabili-
ty. It expected banking systems in Gulf Cooperation Council
(GCC) economies to be affected by the decline in global oil
prices, given the strong correlation between non-hydrocarbon
growth and government spending. But it noted that GCC banks
would be resilient due to their high capital buffers, low non-per-
forming loans and high liquidity levels. Among non-GCC oil
exporters, the Fund indicated that Algeria's banking system is
exposed to the public banks' extensive and direct exposures to
large state-owned enterprises in various industries, which are
negatively affected by lower oil prices. It said that Yemen is at
high risk due to its banks' large holdings of government securi-
ties in the context of a weak fiscal position and limited financ-
ing options. The Fund called on authorities in oil exporting
countries to closely monitor the financial sector's vulnerability
to oil price shocks given the state's involvement in the financial
sector, and the strong link between oil prices, non-oil economies
and the fiscal performance. In parallel, the IMF indicated that a
decline in remittance inflows could lead to tighter liquidity con-
ditions in banking sectors in oil importing countries that are
reliant on such flows for liquidity.
Source: International Monetary Fund

Bank's ratings affirmed, outlook 'stable'
Capital Intelligence affirmed the long-term foreign currency rat-
ings of Tadhamon International Islamic Bank (TIIB),
International Bank of Yemen (IBY) and National Bank of
Yemen (NBY) at 'C+', with a 'stable' outlook. Also, CI main-
tained the Financial Strength Rating (FSR) of TIIB at 'B+', that
of IBY at 'B' and that of NBY at 'BB-'. It revised the outlook on
IBY's FSR to 'stable' from 'positive' due to increased non-per-
forming loans (NPLs) and lower provisioning coverage, while it
maintained the 'stable' outlook on the other two banks. Further,
CI assigned to the Yemen Bank for Reconstruction &
Development (YBRD) a long-term foreign currency rating of
'C+' and an FSR of ' BB-', with a 'stable' outlook on both ratings.
It said that TIIB's FSR is supported by its good financing provi-
sioning, and adequate funding and capital adequacy, but is con-
strained by the bank's risk profile and weak profitability. It indi-
cated that IBY's FSR is supported by its solid capital adequacy,
good liquidity and elevated operating profits, but it is con-
strained by its weak asset quality. It pointed out that YBRD's
FSR is driven by its solid capital, good liquidity and adequate
profitability, but is constrained by concentration risk towards
the sovereign and a high level of NPLs. In addition, CI indicat-
ed that the four banks' FSR are constrained by a very challeng-
ing and difficult operating environment, especially the severe
economic weakness and the attendant risk to their financials.
Source: Capital Intelligence 

Banking sector faces high level of economic risks 
Standard & Poor's classified Nigeria's Banking Industry
Country Risk Assessment (BICRA) in 'Group 8', and its indus-
try and economic risk scores at '8' each. The BICRA framework
evaluates and compares global banking systems, and covers a
country's rated and unrated financial institutions. It assigns
scores to banking systems on a scale from one to 10, with
'Group 1' including the least risky banking sectors. The agency
noted that other countries in 'Group 8' include Azerbaijan,
Bolivia, Georgia, Kazakhstan, Kenya, Lebanon, Sri Lanka and
Uzbekistan. It indicated that Nigeria's economic risk score
reflects its "very high risks" in economic resilience, "intermedi-
ate risks" in economic imbalances, and "extremely high risks"
related to credit risks in the economy. It noted that the economy
depends on oil proceeds and has a strong potential for future
imbalances. It considered that the country's weak payment cul-
ture and rule of law, poor underwriting standards, and high
credit concentrations and foreign currency lending constitute
the main source of economic risks. It indicated that the trend for
Nigeria's economic risks is 'negative' due to the potential
increase in economic risks from lower oil prices and production,
a weaker naira, and the elections in February 2015. In parallel,
it said that its industry score reflects "extremely high risks" in
its institutional framework, "very high risks" in its competitive
dynamics, and "intermediate risks" in its system-wide funding.
It noted that the trend for industry risks is 'stable'.
Source: Standard & Poor's

Outlook on banking sector remains stable 
Moody's Investors Service maintained its 'stable' outlook on the
Chinese banking system for the coming 12 to 18 months. It
assessed the banks' operating environment, asset quality and
capital as "deteriorating", their funding and liquidity as
"improving", and their profitability, efficiency and systemic
support as "stable". First, it anticipated that the recent shift
towards more accommodative monetary and credit policies
would stop the decelerating trend in the credit cycle. But it
noted that overall financial leverage would exceed 200% in
2015, reflecting increased repayment risks for banks. Second, it
expected banks' asset quality metrics to deteriorate, in line with
the slowdown in domestic economic activity. It expected prob-
lem loans to continue to originate from private sector borrowers
in cyclical industries, such as manufacturing and trading, as
well as from small- and medium-sized borrowers. It added that
problem loans from the real estate sector could increase if the
downturn in the property market continues. Third, it anticipated
that banks could face a slower pace of internal capital genera-
tion due to lower lending profitability and higher credit costs,
but it considered that most banks would be able to maintain
their capital ratios. Fourth, it expected banks' funding and liq-
uidity positions to improve, given the People's Bank of China's
more accommodative stance on liquidity provision and the lib-
eralization of interest rates. Fifth, it expected banks' profitabili-
ty to come under pressure due to narrowing net interest margins
from the interest rate cut and deregulation. 
Source: Moody's Investors Service
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Base Metals: Average copper price at a five year
low in 2014
Global refined copper demand grew by about 11% year-on-year
in the first 10 months of 2014, partly supported by strong
demand in China; while the metal's refined production increased
by around 8% in the covered period. On a regional basis, the
metal’s refined production increased by 13% in Asia, followed
by Oceania (+12%), North America (+9%), Africa (+8%) and
Europe (+3%); while refined output declined by 1% in South
America. The average world refinery capacity utilization rate for
the first 10 months of 2014 increased to 82.8% from 79% in the
same period of 2013. Global mine production increased by about
2% year-on-year in the first 10 months of last year. All major
copper-mine producing countries increased output in the cov-
ered period, with the exception of Chile, Indonesia, Zambia and
Australia. The average world mine capacity utilization rate fell
in the first 10 months of 2014 to 84% from 86% a year earlier.
The average LME copper cash price was $6,423 per ton in
December 2014, down by 4.2% from November 2014. Copper
prices traded at a low of $6,306 per ton and at a high of $7,439.5
per ton in 2014, while the metal's average annual price was
$6,862 per ton, the lowest annual average since 2009.
Source: International Copper Study Group

Precious Metals: Gold prices near $1,300 an ounce
for first time in five months                                      
Gold prices increased by about 9% from the end of 2014 to
$1,291 a troy ounce on January 21, 2015, a level reached for the
first time since August 2014 on speculation that slowing global
economic growth would lead central banks to raise stimulus. In
addition, financial markets' volatility and associated macroeco-
nomic uncertainties earlier this year have raised the attractive-
ness of safe haven assets such as gold. The metal's price could
reach a low of $1,150 an ounce this year and a maximum of
$1,350 an ounce. Gold prices would gain support in the second
half of 2015 if the US dollar’s appreciating trend loses momen-
tum. Gold prices are forecast to average $1,160 a troy ounce in
the first quarter and to rise to $1,230 an ounce in the second
quarter, to $1,270 an ounce in the third quarter and to $1,320 an
ounce in the fourth quarter of 2015. The metal's average price is
expected to decrease by 1.2% to $1,245 a troy ounce in 2015
from $1,260 an ounce in 2014.
Source: Standard Chartered, Bloomberg, Byblos Research
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Brent oil prices to drop by 23% in first quarter
Crude oil prices traded at their lowest levels since April 2009 as
at the third week of January 2015. North Sea Brent oil prices
regressed by about 58% from the end of June 2014 to $47.5 per
barrel (p/b) on January 21, 2015; while WTI oil prices dropped
by about 55% to $47.9 p/b in the covered period. The three main
factors that are causing the steep decline in oil prices are the
U.S. shale oil production, Saudi Arabia's refusal to relinquish
market share to other producers and a slowdown in global eco-
nomic activity. Global oil consumption is forecast to grow by
1.4% to 93.7 million barrels per day (b/d) in 2015, while global
production would rise by 1.1% to 94.1 million b/d. As such, the
oil market is forecast to remain oversupplied by 400,000 b/d this
year, down from an average surplus of 700,000 b/d in 2014.
Brent oil prices are forecast to average $60 p/b in the first quar-
ter of 2015, down by 23.1% from the preceding quarter; while
WTI oil prices are projected to average $52 p/b in the covered
quarter, down by 29.7% from the fourth quarter of 2014.
Overall, Brent prices are forecast to drop by 37% to $63 p/b in
2015, and WTI prices would decline by 40.9% to $55 p/b. 
Source: Citi Research, Byblos Research

Iran's energy export receipts up 11% in first half
of FY2014/15
Iran's energy export receipts, which include revenues from
crude oil, oil products, natural gas, natural gas condensate and
liquids, reached $33.6bn between March 21 and September 22,
2014, up by 10.8% from $30.4bn in the same period a year ear-
lier. The country's energy revenues decreased from $118bn in
the fiscal year that ends in March 2012 to $68.1bn in
FY2012/13 and to $64.8bn in FY2013/14. Iran's petroleum
exports declined by 11.3% to 3.48 million b/d in FY2013/14,
according to the latest available figures, and its production
regressed by 6.7% during the covered period. Iran plans to
increase its total crude oil and condensate production capacity
to 5.7 million b/d by March 2019. It currently holds the world's
fourth-largest proven oil reserves at 157 billion barrels.  
Source: Central Bank of Iran, Trend News Agency

Iraqi oil output at record high in December 2014 
Iraq's crude oil production averaged about 4 million barrels per
day (b/d) in December 2014, up by about 21% from 3.3 million
b/d in the preceding month. The country’s December output
level constitutes a 35-year high. In parallel, Iraq plans to export
375,000 b/d of crude oil from the northern city of Kirkuk and
from Kurdish oilfields in the first quarter of 2015, and expects
to increase them to 600,000 b/d as of April 2015.
Source: Thomson Reuters, OPEC

OPEC's oil output down 0.6% in 2014
The Organization of the Petroleum Exporting Countries'
(OPEC) crude oil production averaged about 30 million barrels
per day (b/d) in 2014, down by 0.6% from 2013. Saudi Arabia
produced 9.68 million b/d last year, equivalent to about 32.2%
of total OPEC oil output. It was followed by Iraq with 3.26 mil-
lion b/d (10.9%) and Kuwait with 2.78 million b/d and Iran with
2.76 million b/d (9.2% each). Overall, crude oil output from
Libya, Nigeria, Algeria, Qatar and Angola fell last year, while
production from the remaining OPEC members increased.
Source: Organization of the Petroleum Exporting Countries
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S&P Moody’s Fitch CI EIU
Africa
Algeria - - - - BB

- - - - Stable -1.9 9.7 1.5 9.4 1.1 - 0.5 -
Angola BB- Ba2 BB- - BB

Stable Stable Stable - Stable -2.0 29.2 9.4 - 1.9 79.0 2.2 -1.4
Egypt B- Caa1 B B- CCC

Stable Stable Stable Stable Stable -11.1 91.3 16.4 127.5 7.5 286.8 -1.3 1.3
Ethiopia B B1 B CCC

Stable Stable Stable - Stable -3.0 23.5 21.1 116.3 - - -5.4 2.8
Ghana B- B2 B - B

Stable Negative Negative - Stable -7.5 66.5 32.3 73.4 3.4 239.1 -10.6 7.5
Ivory Coast - B1 B - B

- Positive Positive - Stable -2.8 40.4 15.8 62.7 6.3 - -2.2 2.9
Libya - - B - B

- - Stable - Stable -30.4 1.6 9.5 10.9 3.4 - -27.7 -
Dem Rep B- B3 - - -
Congo Stable Stable - - - -2.1 23.4 12.3 45.1 1.4 5.4 -7.9 6.9
Morocco BBB- Ba1 BBB- - B

Stable Stable Stable - Stable -4.9 62.7 31.5 115.4 17.2 270.2 -6.6 2.9
Nigeria BB- Ba3 BB- - B

Negative Stable Stable - Stable -1.8 2.0 3.2 42.0 0.3 34.3 4.9 2.7
Sudan - - - - C

- - - - Stable -1.3 89.3 74.0 - - - -8.2 -
Tunisia - Ba3 BB- - CCC

-    Negative Negative - Stable -6.8 50.9 59.1 127.6 10.9 360.6 -6.7 3.0
Burkina Faso B - - - -

Stable - - - - -3.9 32.1 25.9 143.5 - - -7.3 0.4
Rwanda B - B - -

Positive - Positive - - -3.1 28.8 21.5 253.7 - 153.6 -11.5 3.5

Middle East
Bahrain BBB Baa2 BBB BBB BB

Negative Negative Stable Stable Stable -4.3 45.8 134.4 423.5 16.6 506.6 10.4 0.2
Iran - - - B CCC

- - - Stable Stable -2.5 10.8 1.8 13.9 1.3 15.4 5.2 -
Iraq - - - - CCC

- - - - Stable -2.0 16.3 10.7 69.5 - - 1.0 -
Jordan BB- B1 - BB- CCC

Stable Stable - Stable Stable -8.3 91.3 26.0 154.2 14.9 225.4 -12.9 6.3
Kuwait AA Aa2 AA AA- A

Stable Stable Stable Stable Stable 25.2 2.4 20.4 25.5 7.0 108.4 37.4 -4.7
Lebanon B- B2 B B CCC

Stable Negative Negative Stable Stable -11.5 147.6 179.6 162.8 16.4 126.8 -15.8 6.0
Oman A A1 - A A

Negative Stable - Stable Stable 0.6 8.0 12.0 25.0 3.8 105.3 7.8 0.6
Qatar AA Aa2 - AA- AA

Stable Stable - Stable Stable 7.7 25.7 75.6 123.9 14.3 477.0 25.4 -0.4
Saudi Arabia  AA- Aa3 AA AA- A

Stable Stable Stable Stable Stable 7.1 2.6 11.8 24.3 1.9 11.4 15.8 0.6
Syria - - - - C

- - - - Negative -12.0 65.0 27.4 - - - -3.7 -
UAE - Aa2 - AA- BB

- Stable - Stable Stable 7.9 12.3 38.0 38.0 4.0 330.2 13.3 2.1
Yemen - - - - CC

- - - - Stable -6.7 51.4 15.0 51.8 - - -1.5 -
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Sources: International Monetary Fund; Economist Intelligence Unit; Institute of International Finance; Moody’s Investors Service;
Byblos Research - The above figures are forecasts for 2014

S&P Moody’s Fitch CI EIU

Asia
Armenia - Ba3 BB- - -

- Negative Stable - - -2.3 42.1 77.0 109.2 17.9 543.0 -7.2 4.0
China AA- Aa3 A+ - BBB

Stable Stable Stable - Stable -2.1 27.2 7.9 29.8 1.5 21.1 2.2 1.0
India BBB- Baa3 BBB- - BB

Stable Stable Stable - Stable -4.5 67.8 21.3 83.6 5.2 188.9 -2.1 1.2
Kazakhstan BBB+ Baa2 BBB+ - BB

Stable Positive Stable - Stable 4.2 13.3 70.7 131.2 13.7 544.2 1.9 5.6

Central & Eastern Europe
Bulgaria BBB Baa2 BBB- - BB

Negative Stable Stable - Stable -2.6 17.6 89.0 131.2 23.2 272.4 -0.4 3.0
Romania BBB- Baa3 BBB- - B

Stable Negative Stable - Stable -2.9 39.7 66.5 153.9 20.0 257.6 -1.7 1.4
Russia BBB- Baa3 BBB- - BBB

Negative - Negative - Stable -0.5 11.6 36.7 109.4 15.0 134.9 3.0 -0.9
Turkey BB+ Baa3 BBB- BB+ B

Negative Negative Stable Stable Stable -2.0 35.9 47.2 107.5 25.1 343.0 -6.3 1.3
Ukraine CCC Caa3 CCC - CC

Negative Negative - - Stable -5.2 48.3 85.4 138.4 20.5 957.4 -6.7 2.2
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25 17-Dec-14 No change 28-Jan-15
Eurozone Refi Rate 0.05 04-Dec-14 No change 22-Jan-15
UK Bank Rate 0.50 08-Jan-15 No change 05-Feb-15
Japan O/N Call Rate 0.00-0.10 21-Jan-15 No change 17-Feb-15
Australia Cash Rate 2.50 02-Dec-14 No change 03-Feb-15
New Zealand Cash Rate 3.50 11-Dec-14 No change 29-Jan-15
Switzerland 3 month Libor target -0.75-0.25 11-Dec-14 No change 19-Mar-15
Canada Overnight rate 1.00 21-Jan-15 No change N/A
China One-year lending rate 5.31 23-Dec-08 Cut 27bps N/A
China One-year lending rate 5.60 21-Nov-14 Cut 31bps N/A
Hong Kong Base Rate 0.50 17-Dec-14 No change 28-Jan-15
Taiwan Discount Rate 1.875 18-Dec-14 No change 01-Mar-15
South Korea Base Rate 2.00 15-Jan-15 No change 17-Feb-15
Malaysia O/N Policy Rate 3.25 06-Nov-14 No change 28-Jan-15
Thailand 1D Repo 2.00  17-Dec-14 No change 28-Jan-15
India Reverse repo rate 7.75 01-Jan-15 Cut 25bps 03-Feb-15
UAE Overnight repo rate 1.00 19-Dec-08 Cut 25bps N/A
Saudi Arabia Repo rate 0.25 16-June-09 Cut 25bps N/A
Egypt Overnight Deposit 8.75 15-Jan-15 Cut 50bps 26-Feb-15
Turkey Base Rate 8.25 24-Dec-14 No change 20-Jan-15
South Africa Repo rate 5.75 19-Nov-14 No change 27-Jan-15
Kenya Central Bank Rate 8.50 04-Feb-15 No change 01-Mar-15
Nigeria Monetary Policy Rate 13.00 20-Jan-15 No change 24-Mar-15
Ghana Prime Rate 21.00 12-Nov-14 Raised 200bps 16-Feb-15
Angola Base rate 9.00 22-Dec-14 No change N/A
Mexico Target Rate 3.00 05-Sept-14 No change 29-Jan-15 
Brazil Selic Rate 11.75 03-Dec-14 Raised 50bps 21-Jan-15 
Armenia Refi Rate 9.50 21-Jan-15 Raised 175bps N/A
Romania Policy Rate 2.50 07-Jan-15 Cut 25bps 04-Feb-15 
Bulgaria Base Interest 0.01 01-Jan-15 Cut 1bps N/A
Kazakhstan Refi Rate 5.50 04-Jan-13 No change N/A
Ukraine Discount Rate 14.0 13-Nov-14 Raised 150bps N/A
Russia Refi Rate 17.0 15-Dec-14 Raised 650bps N/A

Emerging Markets
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