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WORLD

Sovereign downgrades impact corporate ratings

in first quarter

Standard & Poor's indicated that it downgraded 134 issuers and
upgraded 111 issuers globally in the first quarter of 2011, with
the downgrades representing $8,400bn and the upgrades
$367.2bn in rated debt. The agency noted that it downgraded 40
corporate issuers in the first quarter of the year as result of 17
sovereign downgrades. It added that the downgrades accounted
for 42% of the total by issuer count and 96% by debt volume,
with Japan and its related issuers responsible for 85% of the
debt volume. It said that the majority of issuers affected by the
sovereign downgrades were from the financial sector as banks,
financial institutions and insurance firms accounted for 26 sov-
ereign-related downgrades, or 65% of the downgraded corpo-
rate issuers, while transportation and utilities accounted for the
remaining 14 downgrades or 35% of the total. In parallel, it said
that Portugal-based issuers had 17 corporate downgrades that
resulted from sovereign downgrades, followed by Japan-based
issuers with 8, Ireland with 5, Greece-based issuers with 4,
Bahrain- and Belarus-based issuers with 2 each, and Jordan- and
South Africa-based issuers with one sovereign-linked down-
grade each. It also noted that utilities issuers had 20 downgrades
of which 8 were related to Japan's sovereign downgrade and 2
to Portugal's sovereign downgrade.

Source: Standard & Poor's

EMERGING MARKETS

Bank lending conditions improve in first quarter
of 2011

The Emerging Markets Bank Lending Conditions Survey indi-
cated that lending improved in the first quarter of 2011, but at a
slower rate than in previous quarters. It said demand-side con-
ditions have improved, as demand for loans rose, while non-per-
forming loans continued to decrease. It added that funding con-
ditions deteriorated in the first quarter of the year after improv-
ing through 2010, while credit standards tightened. The survey
noted that loan demand improved in Asia, Latin America,
Emerging Europe, and the Middle East & Africa. It said about
50% of respondent banks said demand increased in all cate-
gories of lending. Demand for consumer loans increased the
most, with more than 60% of participants saying demand
expanded during the first quarter, including 88% of banks in
Asia and 71% in Latin America. The survey added that banks in
Asia continued to tighten standards, primarily in the real estate
sector, and banks in Latin America tightened lending standards
to corporations but eased them for consumers; while banks in
Emerging Europe adopted easier standards for all types of loans.

Further, the survey revealed that funding conditions took a hit in
the first quarter due to deteriorating local funding conditions in
Latin America and Asia. Also, banks' NPL ratios fell again in
the first quarter, as 71% of Latin American banks and 80% of
Asian banks said that NPLs had decreased. The Middle East &
Africa was the only region where NPLs did not fall in the quar-
ter, with 31% of respondents expecting an increase in the sec-
ond quarter of 2011. In parallel, the survey shows that condi-
tions for international trade finance remained favorable, with
over 45% of participating banks saying that demand for and
supply of trade finance had improved in the first quarter. The
survey is addressed to senior loan officers, chief credit officers
or other senior officers in equivalent positions at 200 banks
based in emerging market countries.

Source: Institute of International Finance

MENA

SMEs loans represent 8% of overall lending in the
region

The World Bank and the Union of Arab Banks’ joint survey on
the status of bank lending to small and medium sized enterprise
(SMEs) in the Middle East and North Africa (MENA) region
indicated that SME lending is potentially profitable and that
most banks are already engaged in lending to SMEs. It noted,
however, that the average SME loan portfolio in the MENA
region is relatively small, amounting to less than 8% of total
loans. The survey highlighted the wide difference in the scale of
SME lending between GCC and non-GCC countries, as SME
lending accounted for 13% of total lending in non-GCC coun-
tries compared to only 2% in GCC countries. SME loans
accounted for 24% of total loans in Morocco, the highest such
ratio in the MENA region. It was followed by Yemen with 20%,
while SME lending represented 0.5% of total loans in Qatar and
1% in Bahrain.

The survey revealed that state-owned banks play an important
role in SME lending in several MENA countries, as indicated by
the average share of SME loans of 9% of total lending, com-
pared to the 11% share of private banks lending. It added that
about 87% of banks in the GCC have SMEs as clients and have
a separate unit to manage the SME business, compared to 96%
of banks in non-GCC countries that have SMEs as clients and
61% that have a dedicated unit to serve them. It noted that the
results reflect the higher importance of SMEs in non-GCC
economies, and the significant lending potential across the
MENA region to this segment.

Source: World Bank



OUTLOOK

MENA

Oil-importing economies face uncertain outlook,
regional change is opportunity fro reforms

The International Monetary Fund projected real GDP growth in
the oil-importing economies of the MENA region at 1.9% in
2011, down from 3.5% in 2010. It also forecast the annual infla-
tion rate at 8.3% in 2011 relative to 7.6% last year. It said the
outlook for oil importers is unusually uncertain, with the region
undergoing unprecedented change. It considered that near term
risks are mainly on the downside, including the possibility of
spreading unrest, sharply higher oil prices, and rising fiscal
deficits. It added that further deterioration of investor confi-
dence and associated capital outflows could leave governments
short of needed financing. It noted that banking systems have so
far been resilient, but cautioned that the prospect of more NPLs
arising from the turbulence is also a potential vulnerability. It
expected the fiscal deficit of oil-importing economies to widen
to nearly 8% of GDP this year from 6.2% of GDP last year, and
for the current account deficit to deteriorate to 5.2% of GDP in
2011 from 3.8% of GDP in 2010.

The IMF indicated, however, that the changes currently sweep-
ing through the region provide an opportunity for fundamental
reforms and could provide a boost for its economies. It said such
reforms include upgrading education systems, improving busi-
ness environments and allowing more open competition, raising
intra-regional trade and reorienting exports toward other fast-
growing emerging markets, and developing financial systems
with a wider reach. It noted that reducing high unemployment
will require a substantial increase in the pace of economic
growth; while maintaining macroeconomic stability, along with
reforms, could produce tangible results and build economic
momentum over time.

Source: International Monetary Fund

UAE

Non-oil growth at 3.6% in 2011, economy to ben-

efit from regional turmoil

The Institute of International Finance projected real GDP
growth in the UAE at 3.8% in 2011 compared to 2.7% in 2010,
with non-oil growth at 3.6% this year relative to 2.5% last year.
It also forecast Abu Dhabi's economy to grow by 3.7% in 2011
from 3.5% last year, and for real GDP growth in Dubai to
expand by 3.5% this year compared to 1.7% in 2010. It expect-
ed the economies of Abu Dhabi and Dubai to continue to
expand next year and to post growth rates of 4.2% and 4%,
respectively in 2012. The IIF turmoil in the Arab world could
indirectly boost the UAE economy through higher production of
crude oil in Abu Dhabi to compensate in part for the disruption
of oil supply in Libya; an increase in oil prices and revenues;
and a diversion to the UAE of some regional trade, transporta-
tion, and tourism. It said Dubai may also benefit as a financial
center, as it has the best infrastructure in the region and is
viewed as a relatively safe haven for business in the GCC. It
noted that trade, hospitality, and finance may recover signifi-
cantly in Dubai, offsetting further contraction in the real estate
sector.
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The 1IF expected non-hydrocarbon growth in Abu Dhabi to be
supported by large public spending on infrastructure, including
through government-related entities. It added that the continued
rapid growth in India, the UAE's main trading partner, and
China will also support the recovery in Dubai. It noted that the
downside risks to the outlook include a re-pricing of risk in the
region that would lead to more difficult market conditions, as
well as the large overhang in the real estate market in Dubai and
Abu Dhabi that remain a drag on the economy. It anticipated
inflation to remain subdued and to average 1.9% in 2011 and
3.3% in 2012. In parallel, the IIF forecast the UAE's fiscal bal-
ance to post a surplus of 7.7% of GDP in 2011 compared to a
deficit of 0.2% of GDP last year and a deficit of 11.4% of GDP
in 2009. It also expected the current account surplus to rise to
14.2% of GDP in 2011 from 8% of GDP in 2010 and 3% of
GDP in 20009.

Source: Institute of International Finance

ARMENIA

Real GDP growth at 4.6%, fiscal deficit at 3.9% of
GDP in 2011

The International Monetary Fund projected economic growth in
Armenia at 4.6% in 2011 relative to growth of 2.6% for 2010,
and compared to growth in oil importing countries in Caucasia
& Central Asia (CCA) of 5.2% in 2011. It forecast Armenia's
annual average inflation rate at 9.3% in 2011, up from 8.2% in
2010, and compared to inflation in CCA oil importing countries
of 13.2% for 2011. Also, it expected broad money to grow by
13.8% this year relative to growth of 10.6% in 2010. The Fund
projected the central government's fiscal balance to post a
deficit of 3.9% of GDP in 2011, down from 4.9% of GDP in
2010. It estimated public revenues at 20.4% of GDP in 2011, up
from 20.1% of GDP in 2010, and total expenditures at 27% of
GDP this year relative to 26.5% of GDP last year.

The IMF expected Armenia's public debt to reach 45.6% of
GDP at end-2011, up from 39.4% of GDP at end-2010. It also
forecast total gross external debt at 37.5% of GDP in 2011, up
from 35.5% of GDP in 2010, and compared to external debt in
CCA countries of 43.3% of GDP in 2011. Further, the Fund
estimated Armenia's exports of goods & services at $2bn in
2011, constituting an increase from $1.7bn in 2010; and imports
of goods & services at $4.6bn in 2011, up from $4.1bn in 2010.
It forecast the country's current account deficit at $1.2bn or
12.4% of GDP in 2011, compared to $1.3bn or 13.7% of GDP
in 2010. The Fund expected the country's gross official reserves
to reach $1.8bn at end-2011, down from $1.9bn at end-2010.

In parallel, the IMF indicated that banking sector conditions in
Armenia have improved, as bank profitability has continued to
recover, foreign funding and domestic credit have picked up,
and non-performing loans have declined. It added that risks
related to the high level of dollarization have been addressed by
tightening prudential regulations on foreign exchange funding
and lending operations.

Source: International Monetary Fund
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ECONOMY & TRADE

SYRIA

Auction for third mobile license postponed indefi-
nitely

The Ministry of Communication & Technology announced that
it has postponed indefinitely the auction for Syria's third GSM
license that was scheduled for April 27, 2011. Only two opera-
tors, Saudi Telecom Company and Qatar Telecom remained in
the race for the license after France Telecom, Turkcell and
Etisalat pulled out of the process earlier this month only days
before the deadline to submit formal bids. The three withdraw-
ing firms cited the license conditions as the reason for their exit.
According to the terms of the tender, the winning company will
have to pay every year to the Treasury 25% of its revenues,
while the Syrian Telecommunications Company, a state-owned
entity that is taking over the management of the country's land-
line network, must hold a 20% stake in the new operator. The
government initiated last year a tendering process to award a
third GSM mobile phone license to compete with SyriaTel and
MTN-Syria, the two existing mobile phone operators. The cur-
rent BOT contracts of SyriaTel and MTN-Syria are supposed to
be replaced with 20-year licenses. The auction was to take place
with a starting price of €90m.

Source: Syria Report

EGYPT

Budget deficit to widen to 9.5% of GDP in 2011
The Institute of International Finance expected Egypt's budget
deficit to widen to 9.5% of GDP in 2011 compared to the gov-
ernment's original deficit projection of 7.9% of GDP and a
deficit of 8.1% of GDP in 2010. It also expected the deficit to
increase to about 10% of GDP in 2012, as higher spending will
outweigh the modest pickup in revenue growth. It noted that
political events in Egypt and the related disruption to economic
activity eliminated any chance of fiscal consolidation this year.
It expected tax revenues, which account for about 70% of total
government revenues, to be adversely impacted and to decline
to 14% of GDP in 2011 from 14.1% in 2009 and 15.7% in 2008.
Further, it forecast expenditures to be higher than the previous-
ly anticipated overrun and to reflect the 15% increase in public
sector wages and the creation of 600,000 public jobs, which will
entail higher salaries and eligibility for pensions, social benefits
and health insurance. It added that subsidies, which accounted
for 25% of total expenditures, or 7.3% of GDP before the crisis,
will increase to 27% of spending in 2011. It attributed the
increase in subsidies to a change in the government policy, the
recent surge in oil prices and the higher cost of wheat and other
food products. It also said that the new government is expand-
ing subsidized housing for young people on an expedited basis
and will maintain subsidies that were scheduled to be phased
out. In parallel, it projected the debt-to-GDP ratio to increase to
74.5% in 2011 and 77% in 2012 from 73.1% in 2010. It noted
that the cost of funding increased sharply in the past two
months, reflecting increased political risk.

Source: Institute of International Finance
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SUDAN

Challenges await South Sudan

The International Monetary Fund indicated that the impending
independence of South Sudan in July 2011 will be accompanied
by important challenges for the new country. It said the main
challenges are a total dependence on oil revenues, which cur-
rently account for about 98% of government receipts; weak
government institutions; the lack of infrastructure; and a dearth
of trained civil servants. It noted that the challenges are com-
pounded by the fact that about half of the South's population
lives below the national poverty line. It added that South Sudan
will have to build strong institutions with good governance,
clear accountability, and transparency to ensure that oil rev-
enues are channeled towards promoting sustainable growth and
reducing widespread poverty. The IMF noted that South Sudan
lags far behind in most Millennium Development Goals relative
to the North and other sub-Saharan African countries. It consid-
ered that the South will need to rely on substantial assistance
from the international community in the years to come to
address these issues.

Source: International Monetary Fund

AFRICA

Fiscal strains in Sub-Saharan Africa persist

despite economic growth

Standard & Poor's expected the fiscal performance of most
countries in Sub-Saharan Africa (SSA) to improve in 2011 from
last year, but to continue to fall short of fiscal results posted dur-
ing the pre-financial crisis despite strong economic growth. It
noted that the ongoing weakness in fiscal indicators across the
region reflects governments' scaled up investment programs,
higher social spending initiated during the economic slowdown,
and slow fiscal revenues recovery. It added that the ongoing
increase of global oil prices would increase the risks to fiscal
balances, as governments may increase subsidies and reduce
taxes on fuel products. As such, it expected the average govern-
ment debt burden to remain well above the pre-crisis level and
to stay unchanged through 2013. It also expected SSA sover-
eigns to be subject to external vulnerabilities, as risk-averse
investors could disrupt short-term portfolio inflows for some
sovereigns, mainly those that attract portfolio inflows the most.
But it considered that such vulnerabilities would be contained
by membership of several SSA economies in a currency union,
inflows of foreign donor funds, and the strengthening of remit-
tances inflows. Further, it noted that high fuel and food prices,
as well as presidential elections in some countries, could gener-
ate social tensions, which would increase the region's political
risks. It said, however, that such tensions are unlikely to repli-
cate the systematic political unrest that occurred in North
Africa. S&P also considered that the outlook for bilateral aid
remain less certain given key donors' fiscal constrains.

Source: Standard & Poor’s
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BANKING

EMERGING MARKETS

Banking sectors recovering in Central Asia and

Eastern Europe

Standard & Poor's indicated that the banking systems in Russia,
Kazakhstan, Ukraine, Belarus, Azerbaijan, Georgia and
Uzbekistan are showing signs of recovery, underpinned by sta-
bilizing or lower credit costs, reviving business activity, and sta-
bilizing net interest margins. It said that these factors boosted
banks' profits and creditworthiness. It noted that credit costs for
banks declined due to a contraction in problem loans, but noted
that the decline varies across countries and banks, as the sever-
ity of the economic crisis on the banking system differed in each
country; while the accounting, regulatory & disclosure quality,
and recognition of problems assets differed by bank. It noted
that problem loans in Ukraine and Kazakhstan are still high at
about 40% to 50% of each sector's total loans, while the share
of problem loans in Russia is about 25%. It considered that
write-offs of problem loans against existing provisions are
unlikely to raise credit costs. S&P expected the general trend of
stabilizing or lower credit costs to continue through 2011, but at
a slower pace than in 2010. It considered the decline in credit
cost as a cyclical effect due to the economic recovery, rather
than a fundamental change. It said that the banking systems will
remain at a high risk, while their credit quality will remain sub-
ject to volatility in response to changing political and economic
conditions.

Source: Source: Standard & Poor's

TUNISIA

Major banks to come under pressure in 2011

Fitch Ratings expected the overall performance of Tunisia's
major banks to come under pressure in 2011 due to the country's
anticipated economic slowdown, and to their significant expo-
sure to debtors with links to the previous regime. It said that
improving operating revenues will be challenging given the
anticipated subdued credit demand and reduced credit-risk
appetite from banks. It expected asset quality to be the banks'
main weakness in 2011. As such, it said that banks will have to
manage possible broad credit quality deterioration in the corpo-
rate sector as well as address their exposure to corporate debtors
linked to the previous ruling authorities, which it estimated at
67% of the banks' 2010 equity. The agency noted that banks
classified only 22% of their total exposure as impaired, mainly
because key corporate exposures still have adequate debt-repay-
ment capacity. It added that banks also hold substantial tangible
collateral against these exposures, but noted that the value and
liquidity of such collateral remain questionable. Fitch estimated
the individual banks’ net exposures to the previous ruling
authorities at end-2010 to range from 30% to 93% of bank equi-
ty. In parallel, it said that Tunisian banks hold significant bal-
ances of liquid assets, which should weather liquidity pressures
from rising and large overdue loans in 2011.

Source: Fitch Ratings
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QATAR

Lending stagnates on drop in public sector bor-
rowing

Figures issued by the Central Bank of Qatar show that total
assets reached QAR 577bn at the end of March 2011, down by
0.5% month-on-month, but up 1% from end-2010. Loans
reached QAR 314.4bn, constituting a decrease of 0.6% month-
on-month and of 0.3% quarter-on-quarter mainly due to a 6.7%
decline in public sector lending, and despite a 2.4% month-on-
month increase in the private sector lending. Further, the cash
balance increased by 21.5% month-on-month and by 48.2%
quarter-on-quarter as a result of excess liquidity, which con-
tributed to the decline in banks' assets yields in the first quarter.
Loan-loss provisions reached QAR 3.9bn at the end of March,
constituting a 0.6% rise from February and a 3.5% growth from
end-2010, and compared to a 14.1% growth in the previous
quarter. In parallel, customer deposits totaled QAR 309.3bn at
end-March, growing by 0.8% from end-2010 but decreasing by
5.2% month-on-month. The March decline was due to a 17.7%
contraction in public sector deposits and a 1% increase in pri-
vate sector deposits. The growth in customer deposits in the first
quarter posted the slowest rate of increase since the second
quarter last year. The loans-to-deposits ratio reached 101.6% at
end-March compared to 107% a year earlier, as deposits
declined faster than loans in March 2011.

Source: Shuaa Capital

TURKEY

Banking sector to face increasing policy risks
Business Monitor International indicated that Turkey's banking
sector is facing considerable challenges in the near future in the
form of regulatory and policy risks. It said the Turkish banking
sector remains fundamentally sound and expected robust asset
expansion over the coming years, as it forecast annual average
asset growth of 14.4% through 2015. It added that the NPLs
ratio is at a near historic low of 3.8%, and anticipated asset qual-
ity to continue improving. It expected, however, that monetary
tightening and heightened regulatory measures will squeeze
profit margins and hurt banks' profitability. BMI anticipated
that the Central Bank of Turkey will reverse course and start
raising interest rates in the coming months, as credit growth
continues to exceed the 20% to 25% target range, reaching
44.6% year-on-year in March. It also expected bank regulators
to become increasingly involved in the sector, which would lead
to an increase in the cost of lending. It did not rule out further
actions by bank regulators and policymakers to prevent the
economy from overheating and to address the growing current
account deficit. It noted that such steps may prove to be unfa-
vorable for the banking sector's performance this year.

Source: Business Monitor International
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ENERGY / COMMODITIES

Oil prices sustained over $120 a barrel

U.S. crude for June gained 44 cents to $113.2 a barrel on April
28, while ICE Brent crude prices gained 33 cents to $125.5 a
barrel, despite concerns over the impact of prices on oil demand
and GDP growth. Positive sentiment, as reflected in equity mar-
ket performance and a weaker U.S. dollar, was key supports to
prices this week. OPEC oil output is expected to increase to
compensate for some of the lost Libyan output. Brent-WTI
near-month spread had narrowed but remains close to $12 a bar-
rel. Stocks at Cushing in Oklahoma fell this week but remain at
historical highs. Also, warnings of power shortages in the sum-
mer in China are a key upside demand risk for oil markets. Qil
prices are expected to increase further to $120 per barrel in the
second quarter of 2011, before declining towards $115 per bar-
rel in the third quarter. Despite the projected increase in demand
in the third quarter, prices will decrease due to lower risk pre-
mium and higher U.S. dollar rates against the Euro.

Source: Standard Chartered, Thomson Reuters

Irag sets fourth oil and gas bidding round for
January 2012

The Iraqgi Oil Ministry formally invited international oil compa-
nies to bid on 12 new exploration blocs in the fourth oil and gas
bidding round since 2003. The auction will take place in
January 2012 where seven blocks are expected to contain main-
ly natural gas, while the remaining five contain crude oil. The
auction is part of a plan by the Oil Ministry to increase reserves
of oil and gas and offset the expected reduction of fields current-
ly developed by international companies. Iraq expects to add 29
trillion cubic feet of gas and 10 billion barrels of oil to reserves
from the auction.

Source: Merrill Lynch

Irag and China sign $1bn power plant deal

Irag's Electricity Ministry signed a $1bn deal with China's
Shanghai Electric on April 25 to nearly double the size of a
power plant in the south of Baghdad. The plant was initially
scheduled to have four 330 megawatt generators for a total
capacity of 1,320 megawatts, while the new deal is expected to
expand capacity to 2,540 megawatts. Phase one of the plant,
valued at $924m, started in May 2010.

Source: Thomson Reuters

Egyptian gas pipeline bombed

An Egyptian gas pipeline was bombed in the Sinai Peninsula
region on April 27, interrupting the supply to electric power
plants in Jordan and Israel. Both Jordan and Israel will be forced
to rely on more expensive coal and diesel fuel to power their
electric plants. Jordan imports about 240 million cubic feet of
Egyptian gas a day, or 80% of its electricity needs. A previous
disruption in February cost the Jordanian economy $4.2m a day.
Source: Dow Jones Newswires
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Base metals: Prices supported by weaker dollar

and stronger equities

Base metals' performance in the past week showed that funda-
mentals are not the only factor influencing commaodity prices,
and that wider markets, including equities and the U.S. dollar
can also play an important role. A 3% increase in the Dow Jones
Industrial Average and a 2% decline in the U.S. dollar index in
the last week supported base metal prices, driving the London
Metals Index 4% higher week-on-week despite that lead, tin and
zinc prices declined week-on-week. Three-month copper prices
rose 3.2% week-on-week towards $9,980 per ton on April 21
despite weak import data from China and weak Japanese
demand. In the first quarter of 2011, China's refined copper
imports fell 21% year-on-year to 596 kilo tons, their lowest
level in three years. Also, the latest data from Japan shows an
8.1% year-on-year decline in copper wire and cable shipments
in March, after the earthquake and tsunami disrupted Japan's
manufacturing sector. This constitutes the sharpest fall in 18
months, despite the government's construction of 60,000 tempo-
rary houses, as evidenced by a 13.4% year-on-year rise in con-
struction-sector shipments.

Source: Standard Chartered

Precious metals: Gold and silver prices hit record
highs

The precious metals complex rallied in the past week, due to
worries about inflation and a downward pressure on the U.S.
dollar. Silver remained the best performer, rising to around $50
an ounce while gold continued its slow and steady push higher.
The platinum group metals also pushed higher, although
Toyota's announcement last week that it will cut output at its
North American plants by 70% from April 26 to June 3 implies
continued weakness in catalyst demand.

Silver holdings in the world's largest physically-backed ETF,
iShares Silver Trust, increased to a record high of 11,390 tons
on April 25th. However, gold seems to be gaining favor over sil-
ver in the futures market. Data for U.S. exchanges showed that
the net position of managed money funds for gold has risen by
15% so far this month, compared with a 7% drop for silver.
Source: Standard Chartered

Global Commodity Outlook

(3-months LME, $/ton) 2010 2011f 2012f
Aluminum 2,201 2,620 2,400
Copper 7,570 9,722 10,000
Lead 2,172 2,631 2,650
Nickel 21,913 26,217 23,000
Tin 20,448 31,456 30,000
Zinc 2,188 2,416 2,400
(Spot price, $/ounce)

Gold 1,227 1,460 1,650
Palladium 529 795 900
Platinum 1,613 1,873 2,050
Silver 20 37 38

Source: Standard Chartered
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COUNTRY RISK METRICS
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Central & Eastern Europe
Armenia - Ba2 BB- - -
- - Stable - - -4.8 44.8 38.4 402.7 - 194.2 -14.6 9.2
Bulgaria BBB Baa3 BBB- - BB
Stable Stable Stable - Stable -1.8 16.2 109.2 122.3 21.2 393.2 -6.2 9.8
Kazakhstan BBB Baa2 BBB- - B
Stable - Stable - Stable -2.8 160 86.4 182.9 30.3 350.4 3.2 8.8
Romania BB+ Baa3 BB+ BBB- B
Negative - Stable Negative Stable -6.8 33.9 77.4 197.5 24.6 - -5.5 3.8
Russia BBB Baal BBB - BB
Stable  Positive Stable - Stable -5.6 9.3 31.9 124.7 13.4 99.2 45 -0.6
Turkey BB Ba2 BB+ BB B
Positive  Positive Stable Stable  Stable -4.1 44.4 41.3 187.3 39.7 - -3.4 1.0
Ukraine B+ Bl B - CCcC
Stable  Positive Negative - Positive -5.5 39.2 79.0 164.9 35.9 330.0 -2.0 4.0

Sources: International Monetary Fund; Economist Intelligence Unit - The above figures are estimated for 2010
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25 15-Mar-11 No change 27-Apr-11
Eurozone Refi Rate 1.25 07-Apr-11 Raise 25bps 05-May-11
UK Bank Rate 0.50 07-Apr-11 No change 05-May-11
Japan O/N Call Rate 0-0.10 07-Apr-11 No change 28-Apr-11
Australia Cash Rate 4.75 05-Apr-11 No change 03-May-11
New Zealand Cash Rate 2.50 10-Mar-11 Raise 25bps 28-Apr-11
Switzerland 3 month Libor target 0.25 17-Mar-11 No change 16-Jun-11
Canada Overnight rate 1.00 12-Apr-11 No change 31-May-11
Emerging Markets
China One-year lending rate 6.31 06-Apr-11 Raise 25bps N/A
Hong Kong Base Rate 0.50 15-Mar-11 No change 27-Apr-11
Taiwan Discount Rate 1.75 31-Mar-11 Raise 12bps 24-Jun-11
South Korea Base Rate 3.00 10-Mar-11 Raise 25bps 13-May-11
Malaysia O/N Policy Rate 2.75 11-Mar-11 No change 05-May-11
Thailand 1D Repo 2.75 20-Apr-11 Raise 25bps 01-Jun-11
India Reverse repo rate 6.75 17-Mar-11 Raise 25bps 03-May-11
UAE Overnight repo rate 1.00 19-Dec-08 Cut 25bps N/A
Saudi Arabia Repo rate 0.25 16-Jun-09 Cut 25bps N/A
Egypt Overnight Deposit 8.25 24-Dec-09 No change N/A
Turkey Base Rate 6.25 23-Mar-11 No change 21-Apr-11
South Africa Repo rate 5.50 24-Mar-11 No change 12-May-11
Kenya Central Bank Rate 6.00 22-Mar-11 Raise 25 bps May-11
Nigeria Monetary Policy Rate 7.50 22-Mar-11 Raise 100 bps May-11
Ghana Prime Rate 13.50 Apr-11 No change Apr-11
Angola Rediscount rate 20.00 06-Apr-11 Cut 50bps N/A
Mexico Target Rate 4.50 15-Apr-11 No change 27-May-11
Brazil Selic Rate 12.00 20-Apr-11 Raise 25bps 08-Jun-11
Armenia Refi Rate 8.50 Apr-11 Raise 25bps N/A
Romania Policy Rate 6.25 05-May-10 Raise 25bps N/A
Bulgaria Base Interest 0.19 01-Apr-11 Raise 1bps N/A
Kazakhstan Refi Rate 7.50 01-Apr-11 No change N/A
Ukraine Discount Rate 7.75 10-Aug-10 Cut 75bps N/A
Russia Refi Rate 8.00 28-Feb-11 No change N/A
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