
Islamic banking assets to reach $1.8 trillion in
2016 
Deutsche Bank projected global Islamic banking assets to reach
$1,782bn at the end of 2016 and to increase at a compound
annual growth rate of 11.3% during the 2010-16 period. It fore-
cast global Islamic banking assets at $1,108bn in 2011,
$1,222bn in 2012, $1,131bn in 2013, $1,440bn in 2014 and
$1,582bn at end-2015. It attributed the increase in Islamic bank-
ing assets worldwide to supportive demographic trends; rising
income levels in emerging economies with large Muslim popu-
lations; and important progress towards harmonization with
global regulation. It added that developed economies' banking
systems are under significant strain from deleveraging and sov-
ereign funding problems, which could serve to focus market
participants on funding alternatives such as Islamic debt.
Further, Deutsche Bank noted that the volatile state of global
markets, along with the pressing liquidity needs of many gov-
ernments and corporations around the world, could lead to a
shift towards alternative financing channels such as Islamic
bonds or Sukuk. In parallel, it said that progress in product
development, coupled with strong demand, would accelerate
growth due to pent-up demand in key market segments such as
project finance, fund management, trade finance and mortgage
finance.
Source: Deutsche Bank

Equity markets down 15% in first 11 months of
2011
Arab stock markets decreased by 14.8% and GCC equity mar-
kets declined by 10.8% in the first 11 months of 2011 compared
to increases of 8.2% and 8.3%, respectively, in the same period
last year. Activity on the Iraqi stock exchange increased by 26%
during the covered period and posted the best performance and
the only increase among Arab markets. In parallel, the
Damascus financial market dropped by 50.7% in the first 11
months of the year and posted the worst performance among
Arab equity markets. It was followed by the Egyptian stock
market with a 43.7% retreat, the Beirut Stock Exchange with a
20.6% decrease, the Bahrain bourse with a 19.2% contraction,
the Muscat equity market with an 18.8% decline, the Amman
exchange with a 17.3% drop, the Kuwait bourse with a 16.5%
decrease, the Dubai financial market with a 15.4% downturn,
the Casablanca stock market with a 13.5% regression, the Abu
Dhabi exchange with a 10% decline, the Tunis exchange with a
7.9% drop, the Saudi equity market with a 7.8% decline, the
Palestine equity market with a 3.6% contraction and the Doha
stock market with a 1% retreat. In comparison, emerging mar-
ket equities dropped by 19.7% and global equities declined by
9.4% in the first 11 months of 2011. Arab stock markets
regressed by 2.8% in November compared to drops of 12.5% for
emerging market equities and 7% for global equities. 
Source: Local stock markets, Dow Jones Indexes, Byblos
Research
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Global mobile subscriptions at 8.4 billion in 2016
Global mobile subscriptions will reach 8.4 billion by 2016, up
from an expected 6.1 billion subscriptions at end-2011, consti-
tuting a compound annual growth rate of 6% during the 2011-
16 period. Global mobile penetration stood at 82% at the end of
the third quarter with the total number of mobile subscriptions
at around 5.8 billion. But the actual number of subscribers
reached around 3.9 billion, as many subscribers have several
subscriptions. Western Europe has the highest rate of mobile
penetration of 126% and 519 million mobile subscriptions, fol-
lowed by Central & Eastern Europe with 123% (595 million
subscriptions), Latin America 100% (610 million subscrip-
tions), North America 97% (324 million subscriptions), the
Middle East 96% (244 million subscriptions), Rest of Asia-
Pacific with 82% (1,050 million subscriptions), India with 70%
(860 million subscriptions), China with 69% (937 million sub-
scriptions) and Africa with 55% (610 million subscriptions). In
parallel, the number of mobile broadband subscriptions is
expected to match the number of fixed voice subscriptions by
the end of 2011 and is projected to approach 5 billion subscrip-
tions by 2016.
Source: Ericsson 

Private equity transparency up since 2008 crisis,
challenges to satisfy investors continue
The 2011 SEI Private Equity Survey indicated that almost 70%
of private equity investors consider that the level of transparen-
cy provided by their fund managers increased since the market
decline in 2008, while 59% of managers said they have provid-
ed greater transparency. It added that nearly 20% of all investors
and consultants pointed out that their private equity investments
have become more liquid since 2008 relative to a similar per-
centage of fund managers that reported efforts at making their
vehicles more liquid in order to retain or attract new capital. In
parallel, the survey showed that more than 20% of private equi-
ty fund managers cited getting investors comfortable with a
fund's infrastructure as the single biggest challenge in satisfying
clients' requirements, other than delivering the expected returns.
But around 30% of managers said other challenges in satisfying
investors include convincing investors that a portfolio is making
progress despite relatively few exits; trying to convince
investors that large funds are not necessarily superior to small-
er ones; and persuading them that professional management of
private equity investments has value and is worth the cost. It
noted, however, that given these challenges, only 50% of man-
agers are investing in their reporting capabilities or in their
client service function. Further, the survey indicated that 50% of
managers see generalized fear and anxiety as the biggest obsta-
cles to raising capital; while factors that might prevent investors
from allocating additional funds to private equity include liquid-
ity concerns, overall risk, performance issues, and high fees. 
Source: SEI, Greenwich Associates
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Remittance inflows to rise by 8% to $350bn in
2011, Europe & Central Asia see biggest growth 
The World Bank projected remittance inflows to developing
economies to reach $351bn in 2011, constituting an increase of
8% from $325bn in 2010. It also forecast remittances to devel-
oping economies to rise by 7.4% to $377bn in 2012, by 7.7% to
$406bn in 2013, and by 8.6% to $441bn in 2014. It forecast the
global flow of remittances at $406bn in 2011, up 8.5% from
$374bn in 2010. It expected remittance flows to emerging mar-
kets to account for 86% of global remittance flows annually dur-
ing the 2011-2014 period. It projected inflows to East Asia &
Pacific to reach $101bn in 2011 and to account for 28.8% of
total remittances to developing economies, followed by South
Asia with $90bn (25.6%), Latin America & the Caribbean with
$61bn (17.4%), Europe & Central Asia with $40bn (11.4%), the
Middle East & North Africa with $36bn (10.3%), and Sub-
Saharan Africa with $23bn (6.6%). Also, it forecast the growth
rate of remittance inflows to Europe & Central Asia at 11% in
2011, followed by South Asia at 10.1%, East Asia & Pacific at
7.6%, Sub-Saharan Africa at 7.4%, Latin America & the
Caribbean at 7%, and the Middle East & North Africa at 2.6%. 

The Bank indicated that remittance flows to all six developing
regions rose in 2011, constituting the first time all regions post
such increases since the global financial crisis. It said that the
rise in remittances in 2011 exceeded the Bank's earlier expecta-
tions in four regions, mainly in Europe and Central Asia due to
higher outward flows from Russia that benefited from high oil
prices; and in Sub-Saharan Africa due to strong south-south
flows and weaker currencies in some countries that attracted
larger remittances. It added, however, that the trend in remit-
tance flows to Latin America & the Caribbean was lower than
previously expected due to continuing weakness in the U.S.
economy and Spain; while flows to the Middle East and Africa
were impacted by the Arab Spring.

In parallel, the World Bank considered that there are significant
downside risks to the outlook on remittance flows. It noted that
the persistent unemployment in Europe and the U.S. is affecting
employment prospects of existing migrants and is hardening
political attitudes towards new immigration. It added that
volatile exchange rates and uncertainty about the direction of oil
prices add further risks to the outlook. 
Source: World Bank

Deepening Eurozone crisis and slowing Chinese
economy are key threats to growth  
Citigroup projected real GDP growth in Emerging Markets
(EMs) at just over 5% in 2012 compared to 6% in 2011. It con-
sidered that the downside risks to growth in EM economies are
mainly the shock to risk appetite that could result from a deep-
er crisis in the Eurozone and the risks to growth in China. It
noted that the risks to Chinese growth are to the downside and
are mainly related to the property sector. It added that a number
of economies would be directly affected by any slowdown in
Chinese growth, such as commodity exporters and Asian coun-
tries with trade links to China. It noted that a weaker China

would also have a negative impact on risk appetite globally,
mainly in the economies of Central Eastern Europe, the Middle
East & Africa (CEEMEA), which have large external financing
needs in 2012. 

In parallel, Citigroup pointed out that the Eurozone crisis also
creates major uncertainty for EM growth and financing needs. It
said that the risk of European bank de-leveraging remains very
high and would affect mostly the CEEMEA economies. It noted
that Central Eastern Europe economies have significantly
greater liabilities to European banks, expressed as a share of for-
eign reserves, than other parts of EM. It added that CEEMEA
has the most vulnerable economies to external financing needs
worldwide. Further, it noted that risks arising from the Middle
East, which are under-priced by the market, could create com-
modity price volatility, which would add uncertainty to the
inflation outlook. 
Source: Citigroup

Economy to contract by 10% in 2011, consump-
tion and investment to recede
Business Monitor International projected Syria's real GDP to
contract by 9.6% in 2011 and by 2.2% in 2012 due to the nega-
tive impact of the ongoing crisis on private consumption, fixed
investment, government spending, and exports. 

It expected private consumption to contract by 0.5% in 2012
and to grow by only 3% in 2013 as it will be constrained over
the medium term by political uncertainties. It said that residents'
rush to convert local currency into hard currency earlier this
year would depress private consumption as Syrians will seek to
preserve their money rather than spending it. It added that the
political crisis has prompted large-scale capital outflows, esti-
mated at $5bn since last March. It pointed out that the difficult
operating environment for businesses has led to shortages of
goods and employee layoffs, which would further weigh on
consumption.

In parallel, BMI expected gross fixed capital formation to suffer
significantly from the crisis and to contract by 12% in 2011. It
projected fixed investment to contract by 2% in 2012 followed
by a growth of 3% in 2013. It said that the sanctions imposed by
the U.S. and the European Union will continue to have a signif-
icant impact on the economy, and that foreign investors' interest
in Syria is likely to continue to recede.  Further, it noted that the
EU oil embargo isolated Syria from global oil markets and that
the loss of oil revenues will significantly harm the government's
finances. It indicated that the losses will also cause the trade bal-
ance to widen as oil exports account for over 25% of Syria's
exports of goods. As such, it projected exports to contract by 9%
in 2011 and to expand marginally by 1% and 1.5% in 2012 and
2013, respectively. It noted that the shortage of many goods will
lead to an increase in imports by 7% and 6% in 2012 and 2013,
respectively.
Source: Business Monitor International
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Corporate profits up 13% to $42bn in first 9
months  
Corporate earnings of publicly-listed firms in the Gulf
Cooperation Council (GCC) economies totaled $41.5bn in the
first 9 months of 2011, constituting an increase of 12.6% from
the same period last year. The increase was mainly driven by an
18% growth in banks' earning and a 55% increase in commodi-
ties' income, as well as from the real estate sector's profits that
increased by almost 2.5 times in the covered period. Corporate
income totaled $13.7bn in the first quarter and rose by 18%
year-on-year, it increased by 3.4% to $14.1bn in the second
quarter, and by 18.3% in the third quarter to $13.7bn in the third
quarter. Saudi Arabia led the region's corporate earnings with
$19.7bn in the first 9 months and accounted for 47.4% of the
total. It was followed by the UAE with $8bn, or 19.2% of the
total, Qatar with $7.7bn (18.6%), Kuwait with $4.2bn (10%),
Oman with $1bn (2.4%), and Bahrain with $936m (2.3%).
Corporate earnings in Saudi Arabia rose by 24% year-on-year,
followed by the income of firms in Bahrain with a 20.3%
growth, firms' earnings in Qatar with an 18.8% increase, and the
profits of corporates in the UAE with a 13% rise; while the
income of Omani firms regressed by 26% and that of firms in
Kuwait contracted by 21%.
Source: Kuwait Financial Center

Arab world and Turkey impose sanctions on
Damascus 
The League of Arab States imposed a set of economic sanctions
on Syria in response to the failure of Damascus to respond to the
Arab League Protocol that would have allowed observers into
the country to monitor the regime's response to civil unrest. The
sanctions include freezing the government's and high-level
regime officials' bank assets that are under the jurisdiction of the
League's 21 member states; suspending transactions with the
Central Bank of Syria and the Commercial Bank of Syria;
blocking the sale of non-essential commodities to Syria; ending
the financing of all Arab-funded projects in Syria; and imposing
travel bans on high-level regime officials. Iraq and Lebanon,
which together account for around half of all Arab trade with
Syria, were the only Arab states not to endorse the sanctions. 

In conjunction with the Arab sanctions, Turkey imposed its own
set of sanctions against the Syrian regime. The sanctions include
freezing the Syrian government's assets that are under Turkish
jurisdiction, stopping all new transactions with the Commercial
Bank of Syria, ending relations with the Central Bank of Syria,
halting all credit to the Syrian government, and suspending an
existing credit agreement that supports Turkish involvement in
Syrian infrastructure projects. Turkey also suspended a joint
economic and political cooperation council between the two
countries. Also, the sanctions stipulate a travel ban to Turkey
and a freeze of the assets of regime figures as well as those of
businessmen close to the regime. Turkey is Syria's largest trad-
ing partner, with trade exchange reaching $2.4bn in 2010.
Source: Wall Street Journal, Bloomberg, Thomson Reuters
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Sovereign ratings downgraded on increased tran-
sition risks 
Standard & Poor's downgraded Egypt's long-term foreign and
local currency sovereign credit ratings to 'B+' from 'BB-', with
a 'negative' outlook. It also affirmed Egypt's short-term foreign
and local currency debt ratings at 'B' and revised the country's
transfer and convertibility assessment to 'B+'. It attributed the
downgrade to the further deterioration of Egypt's weak political
and economic outlook after the renewal of clashes between pro-
testors and security personnel. It said the recent escalation of
violence has weakened the prospects of a smooth political tran-
sition to democracy and have reduced the ability of the govern-
ment to place public finances on a more sustainable path. It
anticipated Egypt's net foreign reserves to continue to decline,
as they have dropped steadily to $22bn by the end of October
2011 from $36bn at end-December 2010. The agency expected
that political institutions would face challenges if authorities do
not meet demands for greater political participation, and
improved living standards. In parallel, the agency expected any
incoming government to continue to run high general govern-
ment deficits due to increased spending, mainly on food and
fuel subsidies, and from weak government tax revenues. S&P
said that it would further downgrade the ratings if the political
transition towards a more pluralistic society results in more tur-
moil that puts pressure on the government's borrowing needs or
on the country's external funding needs.     
Source: Standard & Poor's

Abu Dhabi's contingent liabilities at 54% of GDP,
government scales back projects  
Standard & Poor's affirmed Abu Dhabi's long- and short-term
sovereign credit ratings at 'AA/A-1+' with a 'stable' outlook and
its transfer & convertibility assessment at 'AA+'. It said that the
exceptional strength of the Abu Dhabi government's net asset
position provides a buffer to counter the negative impact of oil
price volatility on economic growth and government revenues,
as well as on the external account. It estimated Abu Dhabi's fis-
cal surplus at 13% of GDP in 2011 and expected the surplus at
between 11% and 13% of GDP annually in the 2012-14 period.
It added that the Abu Dhabi government has the financial
resources to cover fiscal costs from contingent liabilities,
including those that may arise from the high debt burdens of
state-owned enterprises (SOEs) and government-related entities
(GREs) that it estimated at 54% of GDP in 2010. It added that
the changed global economic environment and continued risks
in the real estate sector prompted a review of the pace of spend-
ing on the various projects that GREs are undertaking. As such,
S&P noted that the government took measures to scale back
some of the projects in the real estate sector as well as to
strengthen the monitoring of financing needs and debt manage-
ment practices at GREs and SOEs. 
Source: Standard & Poor's
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Funding risks to banks rise from Eurozone crisis
Fitch Ratings warned that an escalation of the Eurozone crisis
would weigh on the capital and funding of Eurozone banks,
forcing them to cut funding to their subsidiaries in Central &
Eastern Europe (CEE) beyond the level warranted by local con-
ditions. It said that a reversal in net funding to CEE would
reduce credit availability and weaken GDP growth in many
countries. It added that foreign banks demonstrated their will-
ingness and ability to support their subsidiaries in CEE during
the global financial crisis. But it pointed out that the absence of
such support would spread the stress from the Eurozone to CEE
banks given their strong economic and financial links. Further,
it said that a reduction in funding availability from parent banks
could force their subsidiaries to shrink their balance sheets fur-
ther, despite being able to sustain some reduction in funding. It
noted that CEE countries with lower loan-to-deposit ratios and
weaker links with the peripheral Eurozone banks would be less
affected. It added that CEE banks have little direct exposure to
Greek or peripheral Eurozone sovereign debt, but it noted that
their asset quality would be affected by a weaker growth out-
look and the adverse impact of currency depreciation on bor-
rowers with foreign currency-denominated debt. 
Source: Fitch Ratings

Banks' ratings downgraded on growing political
uncertainties 
Standard & Poor's lowered its long-term counterparty credit rat-
ings on National Bank of Egypt (NBE) and Commercial
International Bank to 'B+' from 'BB-' and affirmed the banks'
short-term counterparty credit ratings at 'B', with a 'negative'
outlook on all the ratings. It also lowered the public information
rating on National Société Générale Bank to 'Bpi' from 'BB-pi'.
It attributed the downgrades to the growing risks to macroeco-
nomic stability from political uncertainties, which would ham-
per economic growth and would have a negative effect on the
banks' financial profiles, mainly their asset quality and prof-
itability. It added that the downgrades reflect the risk of a fur-
ther deterioration in the sovereign's creditworthiness as well as
the risk that public sector banks, such as NBE, use part of their
liquidity to invest in local government debt from widening gov-
ernment borrowing requirements. 
Source: Standard & Poor's

Anti-money laundering deficiencies remain 
The Financial Action Task Force, the global standard setting
body for anti-money laundering and combating the financing of
terrorism (AML/CFT), indicated that Khartoum has taken steps
since June 2011 towards improving its AML/CFT regime,
including by improving the overall infrastructure of the
Financial Intelligence Unit and the supervisory framework. But
it considered that certain strategic deficiencies remain. It
encouraged the authorities to address these deficiencies by
implementing adequate procedures for identifying and freezing
terrorist assets; ensuring a fully operational and effectively
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EMERGING MARKETS functioning FIU; ensuring financial institutions are aware of and
comply with their obligations to file suspicious transaction
reports in relation to ML and FT; and implementing a supervi-
sory program for the regulators to ensure compliance with the
provisions of the new law and regulations.  
Source: Financial Action Task Force

Banks' outlook changed to negative 
Moody's Investors Service changed the outlook to 'negative'
from 'stable' on the 'Ba3' long-term foreign currency deposit rat-
ings of Ardshininvestbank, ACBA-Credit Agricole, and
Unibank. It also lowered the outlook to 'negative' from 'stable'
on Ardshininvestbank's 'Ba2' and Unibank's 'Ba3' long-term
local currency deposit ratings. Further, it changed the outlook to
'negative' from 'stable' of Prometey Bank's 'B1' long-term local
and foreign currency deposit ratings,  and affirmed
Ardshininvestbank's 'D-' and Prometey Bank's 'E+' standalone
bank financial strength ratings with a 'stable' outlook. It attrib-
uted its actions to its earlier decision to change Armenia's sov-
ereign ratings outlook to 'negative' from 'stable', and to the
downside risks of the operating environment on the banks' cred-
it profiles. It said the ratings on Ardshininvestbank and Unibank
could be downgraded if Armenia's government debt ratings
were downgraded, while those of ACBA-Credit Agricole would
not be affected because of parental support from Credit
Agricole. It added that the deposit ratings of the three banks
incorporate moderate systemic support from the Armenian gov-
ernment in case of need.
Source: Moody's Investors Service 

Bank's outlook revised downwards on rising eco-
nomic risks
Fitch Ratings revised the outlook to 'stable' from 'positive' on
the long-term foreign currency and local currency Issuer
Default Ratings (IDRs) of 15 Turkish banks and financial insti-
tutions that include private banks Turkiye Is Bankasi, Turkiye
Garanti Bankasi and Akbank, which have a 38% market share;
as well as on the four state-owned banks T. C. Ziraat Bankasi,
Turkiye Halk Bankasi, Turkiye Vakiflar Bankasi and Turkiye
Kalkinma Bankasi. It attributed the outlook revision to the
increase in near-term risks to macroeconomic stability, as the
country faces the challenge of reducing its large current account
deficit and its above-target inflation rate against the backdrop of
a deteriorating global and financing environment. It said that
Turkey's banking sector is well capitalized and liquid. It added
that non-performing loans are low, the loan-to-deposit ratio is at
99.5%, and that there is minimal foreign currency lending to
households. But it noted that lending growth has been rapid and
has increased by 25% in the first nine months of 2011. It added
that net interest margins are contracting, reflecting competition,
increased reserve requirements on deposits, and the prevailing
low interest rate environment in Turkey.
Source: Fitch Ratings 
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Brent below $111 a barrel on demand growth con-
cerns
Brent crude declined below $111 a barrel on concerns of
demand growth after data from China showed slower factory
output and due to persistent concerns on Europe's debt crisis.
Also, worries about demand growth overshadowed concerns
over supply disruptions in the Middle East with tensions esca-
lating in Iran. Brent crude prices fell 9 cents to $110.4 a barrel
on December 1, while U.S. crude prices fell 5 cents to $100.3 a
barrel on the same day. 

In parallel, China's Purchasing Manager's Index (PMI) fell to a
32-month low in November at 47.7 points, suggesting that
Chinese factory activity declined with lower domestic and inter-
national demand. Further, U.S. crude inventories rose 3.9 mil-
lion barrels to 334.8 million barrels in the week to November
25. The current Brent-WTI spread is at around $12, well below
the $28 reached on October 14th. Overall, Brent ICE futures
increased 1.3% month-on-month to $110.4 a barrel on
November 29th.
Source: Thomson Reuters

Sudan to acquire 23% of South Sudan's oil
exports
Sudan announced that it will acquire 23% of South Sudan's oil
exports until a final deal is reached on oil revenue sharing.
South Sudan seceded from the North last July, depriving the
North of 75% of the country’s oil production, but oil is still
exported via the North. Sudan's Oil Ministry stated on
November 28 that it had blocked southern exports, claiming that
the South failed to pay $727m in transit fees. It then pledged not
to block southern exports before the final negotiations on oil
revenue sharing are completed.
Source: AFP

EU ban on Iranian oil would have limited impact
on EU oil companies
Fitch Ratings stated that a potential EU ban on buying Iranian
oil is expected to have a much smaller impact on European oil
companies than the recent Libyan crisis. It said that exposure to
Iran is almost exclusively through refining operations rather
than production. Oil production in Iran is dominated by the
National Iranian Oil Company and, therefore, the involvement
of European oil companies is negligible.  
Source: Thomson Reuters

Iraq to exploit two new gas fields
The Iraqi Oil Ministry stated that it aims to exploit the gas fields
in Missan and Majnoun through cooperating with international
companies. Also, the ministry signed a final contract with Royal
Dutch Shell and Mitsubishi establishing the Basra Gas
Company. The deal is expected to help Iraq use more than 700
million cubic feet per day of gas and export the surplus.
Currently, Qatar is the only country in the Gulf region export-
ing natural gas. 
Source: AK News
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Base metals: Fundamentals firm, steel production
still growing 
Copper prices fell after data showed reduced production in Asia
and Europe's factories. Three-month copper prices on the
London Metal Exchange declined 18.7% to $7,803 per ton on
December 1, from $9,600 per ton at end-2010. Aluminum prices
declined 15.1% from end-2010 to $2,098 per ton, nickel prices
decreased 31.1% to $17,056 per ton, and zinc prices fell 17% to
$2,036 per ton. Tin headline inventories in LME warehouses
reached 12,150 tons on December 1, the lowest level in 13
months. Also, lead inventories in LME warehouses reached
369,250 tons on the same day. A key factor for the near-term
economic outlook for base metals will be whether European
leaders are able to agree on credible action to tackle the debt cri-
sis at the European Union summit scheduled for December 9th.  
Source: Thomson Reuters

Precious metals: Gold prices on the rise on higher
debt risks
Gold prices posted a second monthly advance and holdings in
exchange-traded products rose to an all-time high, as investors
sought to protect their wealth against debt risks in Europe and
the United States. Gold bullion for immediate delivery
increased 0.7% to $1,728 an ounce, the highest price since
November 18, and traded at $1,722 an ounce in Singapore.
Futures for delivery in February rose 0.4% to $1,725 an ounce
on the Comex in New York. Also, holdings in exchange-traded
products backed by gold increased 0.1% to 2,354 metric tons on
November 29th. They rose 3.7% in November, the highest
increase since July 2011. 

Newmont Mining Corporation, the largest U.S. gold producer,
suspended a $4.8bn gold project in Peru amid anti-mining
protests. Morgan Stanley stated that while mine production is
increasing, the new supply is still insufficient to keep pace with
higher investment demand and Central Bank buying. Spot silver
dropped 0.3% to $31.9 an ounce on November 29th. Overall,
the price of gold increased by 0.25% month-on-month to $1,718
per ounce on November 29, while the price of silver declined
6.2% to $32.2 an ounce. Palladium prices decreased by 10%
month-on-month to $582 per ounce on November 29 and plat-
inum declined by 3.2% to $1,551 per ounce.
Source: Bloomberg
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Global Commodity Outlook
(3-months LME, $/ton) 2010 2011f 2012f
Aluminum 2,201 2,434 2,225
Copper 7,570 8,814 8,750
Lead 2,172 2,377 2,300
Nickel 21,913 22,940 21,375
Tin 20,448 26,347 26,000
Zinc 2,188 2,209 2,200
(Spot price, $/ounce)
Gold 1,227 1,588 1,875
Palladium 529 732 725
Platinum 1,613 1,725 1,750
Silver 20 36 39
Source: Standard Chartered
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S&P Moody’s Fitch CI EIU
Africa
Algeria - - - - BB

- - - - Stable -9.9 16.1 2.9 7.4 2.0 3.2 3.4 1.8
Angola BB- Ba3 BB- - B

Stable Stable Stable - Negative 2.7 20.6 20.2 35.7 8.2 - 1.6 17.6
Egypt B+ B1 BB BB+ CCC

Negative Negative Negative Negative Stable -8.2 74.2 14.3 66.5 4.6 88.3 -2.0 3.3
Ethiopia B

- - - - Stable -1.5 - - 257.5 - - -3.9 0.3
Ghana B - B+ - BB

Stable - Stable - Positive -10.8 - 34.9 50.0 - - -11.6 10.9
Ivory Coast - - - - CCC

- - - - Stable -0.2 - 50.1 111.2 - - 6.8 1.8
Libya BB - B - B

Negative - Stable - Stable 13.3 0 7.2 11.6 3.2 5.1 20.1 2.5
Mauritania - - - - -

- - - - - -4.5 88.5 69.8 128.4 - 1,220 -7.6 -1.3
Morocco BBB- Ba1 BBB- BBB- BB

Stable - Stable Stable Stable -4.5 49.9 24.1 78.4 8.0 110.0 -5.3 0.9
Nigeria B+ - BB- - B

Stable - Stable - Stable -7.9 14.1 5.0 14.2 0.7 - 13.0 0
Sudan - - - - C

- - - - Stable -3.7 71.4 57.4 343.6 - 3,780 -8.9 5.5
Tunisia BBB- Baa3 BBB- BBB B

Negative Negative Negative Stable Stable -2.8 43.0 46.3 101.0 11.7 195.2 -4.4 3.7

Middle East
Bahrain BBB Baa1 BBB BBB+ BBB

Negative Negative Negative Negative Stable -5.4 32.8 139.6 170.2 6.8 946.6 5.2 9.9
Iran - - B+ BB- B

- - Stable Stable Stable 0.4 21.7 5.6 19.9 2.7 21.3 4.2 0.8
Iraq - - - - CCC

- - - - Stable -14.2 42.2 41.8 65.4 - 75.3 -14.4 1.4
Jordan BB Ba2 - BB B

Negative Negative - Stable Stable -6.3 63.0 19.2 44.8 4.8 48.6 -7.2 9.2
Kuwait AA Aa2 AA AA- A

Stable Negative Stable Stable Stable 17.1 6.5 46.2 72.2 3.7 224.0 30.1 -8.7
Lebanon B B1 B B CCC

Positive Stable Stable Stable -7.2 136.7 160.8 240.3 14.7 212.2 -10.2 10.0
Oman A A2 - A A

Negative - - Stable Stable 5.3 5.7 15.4 22.6 - 63.7 5.8 3.9
Qatar AA- Aa2 - AA- AA

Stable Stable - Stable Stable 10.8 27.2 80.6 139.3 10.0 512.3 15.6 5.0
Saudi Arabia  AA- Aa3 AA- AA- BBB

Stable Stable Stable Stable Stable 1.9 12.9 22.6 40.5 2.4 22.7 6.7 7.7
Syria - - - BB- CCC

- - - Stable Stable -4.3 26.9 14.9 48.0 - 52.9 -3.9 2.7
UAE - Aa2 - AA- BB

- - - Stable Stable -2.7 24.7 53.1 57.7 7.3 360.4 5.4 0.6
Yemen - - - B- CC

- - - Negative Stable -5.5 45.8 21.4 70.5 - 139.6 -4.9 0.3
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S&P Moody’s Fitch CI EIU

Central & Eastern Europe
Armenia - Ba2 BB- - -

- Negative Stable - - -4.8 44.8 38.4 402.7 - 194.2 -14.6 9.2
Bulgaria BBB Baa3 BBB- - BB

Stable Stable Stable - Stable -1.8 16.2 109.2 122.3 21.2 393.2 -6.2 9.8
Kazakhstan BBB Baa2 BBB- - BB

Stable - Stable - Stable -2.8 16.0 86.4 182.9 30.3 350.4 3.2 8.8
Romania BB+ Baa3 BBB- BBB- BB

Stable - Stable Negative Stable -6.8 33.9 77.4 197.5 24.6 - -5.5 3.8
Russia BBB Baa1 BBB - BBB

Stable Positive Stable - Stable -5.6 9.3 31.9 124.7 13.4 99.2 4.5 -0.6
Turkey BB Ba2 BB+ BB B

Positive Positive Stable Stable Stable -4.1 44.4 41.3 187.3 39.7 - -3.4 1.0
Ukraine B+ B1 B - CCC

Positive Positive Stable - Positive -5.5 39.2 79.0 164.9 35.9 330.0 -2.0 4.0

Sources: International Monetary Fund; Economist Intelligence Unit - The above figures are estimated for 2010
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25 02-Nov-11 No change 13-Dec-11
Eurozone Refi Rate 1.25 03-Nov-11 Cut 25bps 08-Dec-11
UK Bank Rate 0.50 10-Nov-11 No change 08-Dec-11
Japan O/N Call Rate 0-0.10 16-Nov-11 No change 21-Dec-11
Australia Cash Rate 4.50 01-Nov-11 Cut 25bps 06-Dec-11
New Zealand Cash Rate 2.50 27-Oct-11 No change 08-Dec-11
Switzerland 3 month Libor target 0.00 15-Sep-11 No change 15-Dec-11
Canada Overnight rate 1.00 25-Oct-11 No change 06-Dec-11
China One-year lending rate 5.31 23-Dec-08 Cut 27bps N/A
China One-year lending rate 6.56 06-Jul-11 Raise 25bps N/A
Hong Kong Base Rate 0.50 02-Nov-11 No change 13-Dec-11
Taiwan Discount Rate 1.88 30-Jun-11 Raise 12.5bps Q4-11
South Korea Base Rate 3.25 11-Nov-11 No change 08-Dec-11
Malaysia O/N Policy Rate 3.00 11-Nov-11 No change 31-Jan-12
Thailand 1D Repo 3.50 19-Oct-11 No change 30-Nov-11
India Reverse repo rate 8.50 25-Oct-11 Raise 25bps 16-Dec-11
UAE Overnight repo rate 1.00 19-Dec-08 Cut 25bps N/A
Saudi Arabia Repo rate 0.25 16-Jun-09 Cut 25bps N/A
Egypt Overnight Deposit 9.25 24-Nov-11 Raise 100 bps N/A
Turkey Base Rate 5.75 Oct-11 No change 23-Nov-11
South Africa Repo rate 5.50 10-Nov-11 No change Jan-12
Kenya Central Bank Rate 16.50 Nov-11 Raise 550 bps Dec-11
Nigeria Monetary Policy Rate 12.00 22-Nov-11 No change Q1-12
Ghana Prime Rate 12.50 Nov-11 No change Dec-11
Angola Rediscount rate 20.00 06-Apr-11 Cut 50bps N/A
Mexico Target Rate 4.50 14-Oct-11  No change 02-Dec-11 
Brazil Selic Rate 11.50 14-Oct-11 Cut 50bps 30-Nov-11
Armenia Refi Rate 8.00 08-Nov-11 No change N/A
Romania Policy Rate 6.00 03-Nov-11 Cut 25bps N/A
Bulgaria Base Interest 0.22 01-Dec-11 No change N/A
Kazakhstan Refi Rate 7.50 01-Oct-11 No change N/A
Ukraine Discount Rate 7.75 10-Aug-10 Cut 75bps N/A
Russia Refi Rate 8.25 03-May-11 Raise 25bps N/A

Emerging Markets
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