
Africa with 48,651 (11.4%), Latin America with 38,490 (9%),
Non-Eurozone countries with 10,583 (2.5%), the Eurozone with
5,306 (1.2%), and North America with 2,666 (0.6%). 
Source: Citigroup

Banks' unsecured long-term debt issuance reach-
es $1.2 trillion at end-September 2012
Moody's Investors Service indicated that unsecured long-term
debt issued by rated banks totaled $1.2 trillion over the 12
months ending September 2012, down 15% from the same peri-
od last year. It attributed the decline in global unsecured long-
term debt issuance to a 26% annual contraction in issuance by
banks in the Eurozone. But it noted that unsecured debt issuance
by Eurozone banks improved in the third-quarter 2012, which
would signal a degree of stabilization. It added that issuance by
North American banks posted a contraction of 10% annually
over the covered period, while issuance by banks in Asia post-
ed a broad-based increase. In parallel, Moody's expected banks
in mature markets to shift towards more stable funding sources
over time, because increased investor risk perceptions restrict
demand for unsecured bank debt. It said that the transition to
more stable funding profiles will be particularly difficult for
banks that are affected by the ongoing Eurozone crisis and for
those that relied heavily on market funding. It noted that banks
are looking to increase deposits, raise more covered bonds and,
in some cases, restrict new lending and shed assets in order to
alleviate funding pressures.
Source: Moody's Investors Service

Awarded projects total $66bn in first 11 months of
2012, planned & under way projects at $2,598bn 
The aggregate value of projects awarded in the Middle East &
North Africa region reached $66bn in the first 11 months of the
year, down 21% from $84bn reached in the same period last
year. The number of projects awarded reached 273 in the first
11 months of the year, compared to 280 projects awarded in full
year 2011. Projects awarded in Saudi Arabia accounted for 29%
of the total value of new projects in the covered period, fol-
lowed by the UAE with 27%, Qatar with 17%, Kuwait with
12%, Oman and Iraq with 6% each, and Egypt with 3%. In par-
allel, the value of planned & under way projects stood at
$2,598bn at end-November 2012, constituting a rise of 7% from
a year earlier. The value of planned & under way projects in
Saudi Arabia reached $790bn at end-November, up 19% from a
year earlier, followed by the UAE with $614bn (+6%), Qatar
with$228bn (+6%), Kuwait with $206bn (+16%), Oman with
$122bn (+6%) and Bahrain $64bn (+15%). In parallel, the value
of planned & under way projects in Iran totaled $291bn, down
2% annually, followed by Iraq with $284bn (-15%). Citigroup
noted that oil price volatility will remain the key barrier to
spending, particularly in Iraq, as the country suffers from a less
favorable fiscal position. It anticipated the aggregate value of
projects awarded in the region to remain flat in 2013, assuming
no major oil price shocks or an increase in geopolitical risks.
Source: Citigroup  
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Retaining existing shareholders and attracting
foreign investors are key corporate objectives
A survey analyzing investor relations worldwide indicated that
company executives are increasingly focusing their investor
outreach on retaining existing shareholders and are more com-
mitted to expand their international shareholder base. The sur-
vey revealed that 33% of companies considered that expanding
their shareholder base internationally constitutes their main
goal, relative to 20% of firms in 2011 and 17% of corporates in
2010. It noted the 27% of corporations worldwide are spending
more time and attention on current shareholders, relative to 18%
of firms who did the same in 2011. Further, it pointed out that
67% of corporations cited the U.S. as the most strategic market
for stock listings over the next five years, followed by the
United Kingdom with 37% of respondents, Mainland China
(27%) and Hong Kong (23%). It noted that corporates continue
to focus on Sovereign Wealth Funds (SWFs) as prospective
investors, with 62% of firms worldwide reported that they con-
tacted SWFs in 2012, up from 47% in 2010. Further, it said that
56% of corporates ranked disclosure as their main non-financial
goal, up from 35% in 2010. In parallel, the survey revealed that
38% of corporates in Eastern Europe, the Middle East & Africa
acknowledge that they are actively exploring other markets.
Also 45% of respondents in Western Europe said that their top
goal is to increase international shareholder ownership. Further,
81% of corporates in Latin America cited systemic market risk
as the primary issue affecting global market confidence. The
survey is based on 817 online respondents from 59 countries
and was conducted between July and September 2012. 
Source: Bank of New York Mellon

Volume of letters of credit unchanged in first eight
months of 2012 
The aggregate volume of letters of credit sent through SWIFT
totaled 3,087,029 in the first eight months of 2012, constituting
a 0.3% decrease from the same period last year. Letters of cred-
it sent from the Asia-Pacific region stood at 2,022,146 and
accounted for 65.5% of the global volume, followed by the
Eurozone with 268,525 (8.7%), the Middle East with 248,058
(8%), Africa with 226,860 (7.3%), Non-Eurozone economies
with 149,617 (4.8%), Latin America 87,920 (2.8%) and North
America with 83,903 (2.7%). Also, the aggregate number of
L/Cs sent from the Middle East increased by 6.5% in the first
eight months of year, followed by Latin America (+4.3%) and
Asia-Pacific (+1.4%); while L/Cs sent from the Eurozone
dropped by 14.9%, followed by Non-Eurozone economies (-
2.7%), Africa (-2.2%) and North America (-1.3%). In parallel,
the total number of reimbursement authorizations stood at
428,394 in the first eight months of 2012, constituting a 1.1%
decrease from the same period of 2011. The volume of authori-
zations in the Asia-Pacific region reached 242,221 in the cov-
ered period and accounted for 56.5% of the global aggregate
volume, followed by the Middle East with 80,477 (18.8%),
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Fiscal challenges increase, current account deficit
to widen to 16% of GDP in 2012
The Institute of International Finance projected Jordan's real
GDP growth at 2.7% in 2012 and 3.2% in 2013 compared to
2.6% in 2011. It said that the escalation of violence in Syria and
the instability in Egypt have significantly affected the Jordanian
economy. It projected inflation to average 4.4% in 2012,
unchanged from 2011 and to increase to 5% in 2013. It forecast
the unemployment rate at around 13% in each of 2012 and
2013, unchanged from 2011. It noted that a combination of
structural reforms and adequate external financing would lead
to higher and sustained economic growth levels. Further, the IIF
said that the disruption of natural gas supplies from Egypt and
higher global oil prices have significantly raised Jordan's import
bill and doubled the current account deficit over the past two
years. It projected the current account deficit to widen to 16.1%
of GDP in 2012 and 13.7% of GDP in 2013 relative to 12% of
GDP in 2011 and 7.1% of GDP in 2010. 

In parallel, it forecast the fiscal deficit at 7.1% of GDP in 2012
and 6.7% of GDP in 2013, relative to 6.8% of GDP in 2011,
when including grants; and at 11.2% of GDP in 2012 and 10.6
% of GDP in 2013 when excluding grants. It attributed the dete-
rioration in Jordan's public finances to the large increase in
wages and subsidies, combined with lower domestic revenues.
It said that the government increased its borrowing from the
domestic banking system to finance its large deficits in the
absence of adequate external financing. It noted that this strate-
gy led to higher interest rates, lower allocation of credits to the
private sector and would increase government debt to 80.4% of
GDP in 2012 and 81.6% of GDP in 2013 from 76.6% of GDP
in 2011. Further, it expected the country's foreign exchange
reserves to decline to 4.4 months of imports in 2012 and 3.9
months of imports in 2013 from 6.2 months of imports in 2011.
It expected Jordan to continue struggling with fiscal sustainabil-
ity in the next few years despite its program with the
International Monetary Fund.     
Source: Institute of International Finance  

Economy to contract by 3.5% in 2012, official
reserves to drop from international sanctions   
The Institute of International Finance projected Iran's real GDP
to contract by 3.5% in 2012 and to grow by 1.4% in 2013 rela-
tive to an estimated growth of 1.2% in 2011. It said that the
international sanctions on Iran that took effect in July 2012 led
to an economic recession for the first time in the past two
decades, as well as to a significant drop in crude oil exports, a
surge in inflation levels, and depreciation in the value of the rial.
It projected Iran's crude oil production to decline to 2.6 million
barrels per day (b/d) in 2012 and 2.5 million b/d in 2013 from
3.62 million b/d in 2011; and for crude oil exports to regress to
1.2 million barrels b/d in each of 2012 and 2013 from about 2.14
million b/d in 2011. It forecast inflation level to average 49.8%
in 2012 and 30.7% in 2013 relative to an estimated 26.5% in
2011. Also, it estimated government revenues from oil, which
account for around 50% of total revenues, to contract by 40% in

fiscal year 2012/13. It noted that Iran is facing problems in repa-
triating its oil revenues, as international banks have refused to
transfer US dollars to the country. It said that authorities are
projecting a sharp decrease in spending in the budget for
FY2012/13 to offset the drop in oil receipts, but it noted that
drop is not likely to be substantial given the increase in inflation
levels. It projected the fiscal deficit at 3.5% of GDP in 2012 and
3.9% of GDP in 2013 relative to 0.4% of GDP in 2011. 

In parallel, the IIF pointed out that the currency has steadily
depreciated this year. It said that the official rate depreciated by
10% since end-2011 to IR12,260 against the US dollar, but
noted that the unofficial rate has depreciated more significantly,
with the rial trading currently at around IR30,000 against the
dollar in the parallel market. It considered that the continuation
of the crisis could accelerate capital flight and further drain offi-
cial reserves to well below $60bn by the end of FY 2013/14. It
forecast foreign exchange reserves to fall from 13 months of
imports in FY2011/12 to 7 months of coverage in FY2013/14.
Further, it expected the current account balance to post a deficit
of 1.6% of GDP in 2012 and to shift to a surplus of 0.6% of
GDP in 2013 relative to a surplus of 10% of GDP in 2011. 
Source: Institute of International Finance

Non-oil sector growth to average 2% in 2012-13 
The International Monetary Fund projected Yemen's real GDP
growth to remain flat in 2012 and to rise to 4.4% in 2013. It
forecast hydrocarbon output to contract by 7.5% in 2012 and to
grow by 17.9% in 2013 compared to an estimated contraction of
14.5% last year, and for the non-hydrocarbon sector to grow by
1% in 2012 and 3% in 2013 relative to an estimated contraction
of 10% in 2011. It expected the country's economic challenges
to continue to be very serious in 2013, mainly in the context of
high poverty and unemployment levels. It forecast the inflation
rate to decline to 11% in 2012 and 7.5% in 2013 from an esti-
mated rate of 19.5% in 2011. 

The IMF projected Yemen's fiscal deficit to widen to only 5.5%
of GDP in 2012 relative to 4.3% of GDP in 2011 due to grants
from Saudi Arabia, cuts in capital expenditures and transfers,
and higher-than-budgeted non-hydrocarbon revenues. It fore-
cast the fiscal deficit at 5.7% of GDP in 2013 despite the pro-
jected decline in government spending, given expectations of a
large fall in grants. It forecast other government revenues to sig-
nificantly increase, as oil production recovers and tax receipts
improve. Further, it projected the current account deficit at 2.7%
of GDP in 2012 and 3.3% of GDP in 2013 relative to 4% of
GDP in 2011. It said that Yemen's current account deficit and
foreign exchange reserves would worsen in 2013 unless large
external grants materialize. In parallel, the IMF indicated that
the government's economic policies should focus on redirecting
public spending towards efficient and growth-promoting expen-
ditures. It considered that containing the wage bill of 10% of
GDP is essential for achieving fiscal sustainability. Further, it
pointed out that a gradual decrease in the policy interest rate and
a more flexible exchange rate would help expand credit to the
private sector. It advised the Central Bank of Yemen to refrain
from any additional lending to the government.
Source: International Monetary Fund
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Sovereign ratings downgraded on political uncer-
tainties
Capital Intelligence lowered Egypt's long-term foreign and local
currency sovereign ratings to 'BB-' from 'BB+', and affirmed its
short-term foreign and local currency ratings at 'B'. It said that
ratings have a 'negative' outlook. It attributed the downgrade to
the large deterioration in Egypt's public finances and external
finances over the past two years, reflecting a pronounced slow-
down in domestic economic activity and increased spending to
alleviate social and political pressures. It added that the coun-
try's medium- to-high political risk level is weighing on investor
and business confidence, and raising doubts about the govern-
ment's ability to implement measures to reduce economic and
financial vulnerabilities and improve future economic growth
prospects. It pointed out that Egypt's uncertain political climate
would worsen its macroeconomic and financial conditions and
jeopardize its access to official external financing. It said that
economic and financial vulnerabilities are high and the authori-
ties face significant socio-economic challenges in the context of
an unfavorable external environment. It noted that the country's
budgetary flexibility regressed due to increases in public wages
and in spending on fuel subsidies. It added that debt servicing
rose significantly due to the rising net borrowing requirements
and the elevated cost of borrowing. It noted that domestic finan-
cial conditions are tight and the government is borrowing from
the Central Bank of Egypt to bridge its financing gaps. As a
result, it said that the government's margin of maneuver to
counter economic shocks or absorb contingent public liabilities
has tightened. It pointed out that Egypt's external finances have
weakened, while its reserve adequacy has diminished. 
Source: Capital Intelligence

Corruption perception is third lowest among CIS
countries 
Transparency International's 2012 Corruption Perceptions
Index (CPI) ranked Armenia in 105th place among 176 coun-
tries around the world and in third place among 11 CIS coun-
tries. The rankings are based on scores that range between zero
and 100, with zero reflecting economies perceived as highly
corrupt and 100 representing countries with a clean reputation.
Transparency International modified its methodology this year,
which means that it is not possible to make direct comparisons
between the 2012 index's scores and rankings with the results of
previous years. According to the previous methodology,
Armenia came in 129th place among 183 countries globally and
in 4th place among 12 CIS countries in the 2011 survey.
Globally, Armenia has the same level of corruption as Algeria,
Bolivia, Gambia, Kosovo, Mali, Mexico and the Philippines. It
is considered to be less corrupt than Albania, Ethiopia and
Guatemala; and is perceived as more corrupt than Tanzania,
Gabon and Argentina. It is also perceived as more corrupt than
Moldova and Georgia among CIS countries. Armenia received
a score of 34 points, below the global average score of 43.3
points, but higher than the CIS countries' average score of 29.1
points. 
Source: Transparency International
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Sovereign ratings affirmed, transparency is key
concern
Standard & Poor's affirmed China's 'AA-' long-term and 'A-1+'
short-term sovereign credit rating, with a 'stable' outlook on the
long-term rating. It also affirmed the country's convertibility
assessment at 'AA-'. It said that the sovereign ratings reflect the
country's strong economic growth potential, robust external
position and relatively healthy fiscal position. But it noted that
these strengths are balanced by China's lower average income
compared with similarly-rated peers, a lack of transparency,
restricted information flow, and continued reliance on direct
administrative tools to manage the economy. It anticipated that
the Chinese economy will continue its strong growth, while the
country will maintain its large external creditor position in the
next three to five years. It forecast China's high domestic sav-
ings to be more than sufficient to fund strong investment spend-
ing in the near future. However, the agency pointed out that
China's fiscal metrics may be weaker than what official figures
show, given that local governments carry significant off-budget
debt. It noted that the lack of timely and regularly available
data, as well as the lack of clarity about the legal responsibili-
ties of local governments for these debts, makes external moni-
toring of such debt extremely difficult. It added that the weak
flow of information and the lack of transparency challenge the
early detection of risks that affect the ability of the sovereign to
service its debt. 
Source: Standard & Poor's

Most economies have fiscal flexibility in case of
budgetary financing pressure
Standard & Poor's indicated that commodity exports and for-
eign investment constitute the main drivers of economic growth
in many economies of Sub-Saharan Africa (SSA). It said that
Chinese investments in SSA increased significantly over the
past few years and constitute an important buffer against weak-
er demand and investment from SSA's traditional markets, such
as the U.S. and Europe. It added that Chinese investments pres-
ent an opportunity for SSA economies to achieve much-needed
improvements in their physical infrastructure. Further, it noted
that persistent high global oil prices would maintain pressure on
fiscal balances in non-oil exporting countries, as governments
attempt to keep subsidies or reduce taxes on fuel products. It
added that economies with a high dependence on few commodi-
ties are likely to remain exposed to volatile commodity prices.
It warned that slower-than-expected growth in China's econo-
my, a decrease in some global commodity prices, adverse
weather conditions, and a recession in Europe reflect risks asso-
ciated with high economic and fiscal dependence on commodi-
ties, and highlight the importance of non-commodity export
diversification. It anticipated that most governments in SSA
would have fiscal flexibility and would delay part of their capi-
tal spending programs in the event of budgetary financing pres-
sures. It expected fiscal pressure to emerge from revenue short-
falls as a result of lower economic growth, a decline in certain
commodity prices, or from declines in donor flows. 
Source: Standard & Poor's
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Lending growth decelerates to lowest level in five
years 
Figures issued by Bank Al-Maghreb show that the total assets
of commercial banks operating in Morocco reached
MAD1,089.4bn, or about $127.3bn, at the end of October 2012,
constituting a marginal increase of 0.4% month-on-month, a
rise of 4% from end-2011 and a growth of 8.5% from end-
October 2011. The sector's aggregate loans totaled
MAD700.8bn, down by a marginal 0.4% from the previous
month, but up by 2% from end-2011. Also, total lending growth
decelerated to its lowest level in the past five years and reached
5.4% year-on-year in October 2012 compared to 10.5% year-
on-year in December 2011, due to the slowdown in economic
growth and weak external demand from Europe. Consumer
loans, residential mortgage loans and working-capital lending to
the corporate sector were the main drivers of credit growth in
the first 10 months of 2012, despite posting growth rates signif-
icantly lower than the average rates during the 2006-09 period.
The loans-to-deposits ratio was the highest among non-GCC
MENA countries at end-October 2012 at 102% as a result of the
strong credit growth during the 2006-09 period and the slow-
down in deposit growth. Also, the sector's NPLs ratio increased
to 5.2% in October 2012 from 4.9% in December 2011, but
remained significantly lower than the peak levels of 18% in
2003.
Source: Bank Al-Maghreb, EFG Hermes

Ratings on largest banks upgraded on decline in
economic risks
Fitch Ratings upgraded the Viability Ratings (VR) of state-
owned T.C. Ziraat Bankasi, Turkiye Halk Bankasi and Turkiye
Vakiflar Bankasi (Vakifbank) from 'bb+' to 'bbb-'. Also, it
upgraded the long-term IDRs of the privately-owned Turkiye Is
Bankasi, Turkiye Garanti Bankasi and Akbank to 'BBB' from
'BBB-', and affirmed that of Yapi ve Kredi Bankasi at 'BBB'. It
also upgraded the four privately-owned banks' VRs to 'bbb'
from 'bbb-'. It said that all the ratings have a 'stable' outlook. It
attributed its ratings actions on all banks to the decline in near-
term risks for the Turkish economy and to the drop in sovereign
risk. It expected the economy to return to higher growth rates in
2013 after achieving a soft landing this year. Further, it said that
the VRs of private and public banks reflect their broad and sta-
ble franchises, generally sound management and governance,
and solid financial metrics in terms of capitalization, asset qual-
ity, performance, liquidity and funding. It noted that the ratings
are supported by the moderate level of systemic risks and imbal-
ances in the Turkish banking system. Also, it pointed out that
the long-term IDRs of privately-owned banks reflect their very
strong credit profiles, mainly their solid and stable deposit fran-
chises that allow them to service their obligations even during
periods of macroeconomic stress. It said that the ratings on the
four privately-owned banks are constrained by their own
growth, future macroeconomic stability and the credit profile of
the sovereign.
Source: Fitch Ratings

Public sector lending drives assets growth   
Figures issued by the Central Bank of Qatar show that total
assets reached QAR810.8bn at the end of November 2012, con-
stituting an increase of 1.4% from the previous month, a growth
of 16.1% from end-2011 and a rise of 25.2% from end-
November 2011. Loans totaled QAR502.9bn and increased by
24.3% from end-2011. Lending growth accelerated to 3.8%
month-on-month in November 2012, up from 0.4% in the pre-
ceding month, driven by a 7% month-on-month growth in pub-
lic sector lending. Total loans grew by 28.2% year-on-year in
November 2012 and remained well above the average lending
growth in the MENA region. Private sector lending decelerated
to 18.8% year-on-year in November 2012 from 20.7% year-on-
year in the preceding month, due to a slowdown in growth in the
consumer and real estate sectors. In parallel, aggregate deposits
totaled QAR448.9bn at end-November 2012, up by 23.5% from
end-2011. Total deposits increased by 2.3% month-on-month,
up from 1.8% in October 2012, driven by a 6% month-on-month
growth in public sector deposits. Also, total deposits posted the
highest annual growth since January 2011 as they expanded by
30.4% year-on-year in November 2012 relative to an annual
growth rate of 20.8% in the preceding month, mainly driven by
a 65% year-on-year rise in public sector deposits. The loans-to-
deposits ratio increased to 112% at end-November 2012 from
110.5% at end-October 2012 and 111.3% at end-2011, but
remained below the 124% peak reached in April 2012. 
Source: Central Bank of Qatar, EFG Hermes 

Banking sector recovers from slowdown
Business Monitor International expected the assets and private
sector credit of banks operating in Ghana to post strong growth
this year, as the banking sector recovered from a slight slow-
down in the first half of 2012. It said that total assets grew by
25% year-on-year at end-July 2012 to GHS24.3bn, or $12.8bn
and equivalent to 35% of GDP, compared to annual growth of
21% at end-April 2012. It added that domestic assets increased
by 25.2% annually at end-July 2012 relative to 19.7% at end-
April 2012, while foreign assets grew by 22.4% at end-July
2012 relative to 31.6% at end-April 2012. It said that Ghana's
banking sector remains relatively stable, and is benefiting from
high capitalization levels and sound liquidity and profitability.
It indicated that the capital adequacy ratio of banks operating in
Ghana stood at 15.5% at end-July 2012, well above the 10%
level considered to be prudent, but down from 17.4% at end-
February 2012. It added that the majority of banks met the Bank
of Ghana's target GHS60m, or $31m, minimum capital require-
ment. Further, BMI noted that credit to the private sector
increased by 29% year-on-year in real terms in July 2012 from
15.4% in July 2011. In parallel, BMI pointed out that the sec-
tor's non-performing loans (NPLs) level decreased significantly
from 18.7% in May 2010 to 13.1% in July 2012, but remains
high. It said the mining & quarrying sector had the highest level
of NPLs at 22.5% at end-July 2012, commerce & finance at
18%, construction at 14.5%, and manufacturing at 14%.
Source: Business Monitor International
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Base Metals: Industry outlook remains negative
going into 2013                
Moody's Investors Service indicated that demand and price
expectations for the global base metals’ industry will remain
weak over the next 12 to 18 months. It said that the base metals'
industry is projected to face a challenging path through 2013
due to mounting macroeconomic uncertainties. Several factors
weigh on the industry going into 2013, such as the recession in
Europe, concerns about the fiscal cliff in the U.S., and a slower
economic growth in China. It added that China is a key driver
for demand growth and its level of consumption remains vital in
determining the direction of metal prices in 2013. It stated that
copper is best positioned among base metals due to its more
favorable supply and demand characteristics. The agency noted
that prospects for the base metals industry would significantly
improve if the world's biggest economies introduce economic
stimulus programs, uncertainties over the European debt crisis
diminish, and China's economic growth recover.
Source: Moody's Investors Service

Precious Metals: Diamond consumption to grow
by an annual average of 5.9% through 2020 
Global rough-diamond consumption is projected to grow to
$18bn in 2013 from $15.6bn in 2011. Global rough-diamond
demand is estimated to grow by an average annual rate of 5.9%
between 2011 and 2020, and to exceed $26.1bn by 2020. The
United States is expected to remain the world's top diamond
consumer in 2013 and to account for 37% of the aggregate glob-
al rough-diamond demand, while China and India are forecast to
represent for 26% of the total. Further, India and China's aggre-
gate consumption is projected to reach 50% of the incremental
global demand by 2020, and to surpass the U.S. as the largest
diamond jewelry market. Global demand for rough-diamonds is
estimated to outpace supply over the next decade. Further, fiscal
issues in the U.S., the Eurozone recession and the economic
slowdown in China would negatively impact the overall demand
for diamonds in 2013, while growing wealth and household
incomes are expected to be the main drivers of demand growth.
Diamond prices range between $28 and $400 per carat, contin-
gent on quality. In parallel, global rough-diamond production is
projected to reach 140 million carats in 2013 and is expected to
grow by a compound annual growth rate of 2.7% between 2011
and 2020. Global rough-diamond production reached 124 mil-
lion carats in 2011, constituting a drop of 3.4% from 128.2 mil-
lion carats in 2010.
Source: Bain & Company, Antwerp World Diamond Center
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Global Commodity Outlook
(3-months LME, $/ton) 2012e 2013f 2014f 2015f 
Aluminum 2,057 2,100 2,175 2,250
Copper 7,970 7,965 7,775 7,500
Lead 2,060 2,090 2,200 2,250
Nickel 17,833 21,770 24,400 24,000
Tin 20,972 22,750 22,875 25,000
Zinc 1,956 2,040 2,125 2,220
(Spot price, $/ounce)
Gold 1,679 1,749 1,655 1,540
Palladium 638 744 925 925
Platinum 1,556 1,675 1,775 1,825
Silver 31.3 31.0 26.5 23.3
Source: Citigroup

Global oil consumption to rise by 1% in 2013
Global oil demand is expected to reach 89.5 million barrels per
day (b/d) in 2013, constituting an increase of 0.9% from 88.7
million b/d in 2012. The Organization for Economic
Cooperation and Development (OECD) countries' demand is
anticipated to account for 51.4% of global consumption in 2013.
OECD-America's demand is projected to reach 23.7 million b/d
in 2013, equivalent to 51.5% of total OECD countries' con-
sumption. It would be followed by OECD-Europe with 13.8
million b/d (30%) and OECD-Asia Oceania with 8.5 million b/d
(18.5%). Further, developing countries' demand is expected to
reach 38.5 million b/d, equivalent to 43% of global oil con-
sumption in 2013. China's oil consumption is forecast to reach
10.2 million b/d in 2013, equivalent to 26.8% of developing
countries' demand. It would be followed by OPEC countries
with 8.6 million b/d (22.3%) and Other Asian countries with 7.2
million b/d (18.7%). Also, Eurasia's oil consumption is project-
ed to reach 5.1 million b/d in 2013, equivalent to 5.7% of glob-
al demand. Brent crude prices are forecast to reach $105 a bar-
rel on average in the first quarter of 2013 and to drop by 9.5%
to $95 a barrel on average in the second quarter. In parallel, U.S.
crude imports dropped by 100,000 barrels per day (b/d) on
December 19 from the preceding week to about 8.4 million b/d;
while U.S. crude output rose to 6.68 million b/d. Also, distillate
stocks in the U.S. declined by 1.1 million barrels, against expec-
tations of a one million barrels rise on December 19th.
Source: Organization of the Petroleum Exporting Countries,
Citigroup, Byblos Research

Iraq's oil output to reach 14-year high in 2012
Iraq's oil production rose by 650,000 barrels a day (b/d) in 2012
to 3.35 million b/d, the biggest annual gain in 14 years. Iraq is
projected to increase its oil output by 10.4% to 3.7 million b/d
in 2013 and beat its 3.8 million b/d record set in 1979. Iraq, the
second-biggest supplier in OPEC, aims to rebuild its petroleum
industry after decades of war and sanctions.  Also, the Iraqi gov-
ernment has been freed from strict OPEC quotas since 1998.
Source: Bloomberg, Byblos Research

Iran's oil revenues drop by 50% so far in 2012
Iran's oil receipts dropped by 50% so far in 2012 compared to a
year earlier, equivalent to $5bn a month in lost proceeds, due to
Western imposed sanctions. Iran’s oil production declined to
2.65 million b/d in October 2012, the lowest level since
February 1990. Iranian oil exports are expected to further
decline in 2013.
Source: Thomson Reuters, Dow Jones Newswires

Jordan to receive $5bn in oil shale projects 
Enefit, a world oil shale exploration and development company,
estimated Jordan's oil shale reserves at 34 billion barrels and
projected it to last for over 900 years at current levels of con-
sumption. Enefit is expected to carry out electricity generation
and an oil extraction project from oil shale in Jordan. The $5bn
projects would assist Jordan in meeting its energy consumption
challenges and would increase the contribution of domestic
energy sources to the total energy mix. The projects are antici-
apted to become operational in 2016 and would save the
Kingdom hundreds of millions of dollars every year. 
Source: Jordan News Agency 
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S&P Moody’s Fitch CI EIU
Africa
Algeria - - - - BB

- - - - Stable -3.6 9.9 2.8 5.7 1.2 2.6 10.3 2.0
Angola BB- Ba3 BB- - BB

Stable Stable Stable - Stable 12.6 30.9 18.0 47.1 7.5 - 12.0 -
Egypt B B1 B+ BB- CCC

Negative Negative Negative Negative Stable -9.9 76.4 14.8 44.6 6.7 127.8 -2.0 -
Ethiopia B

- - - - Stable -1.6 37.3 26.5 276.7 - - -6.3 0.2
Ghana B - B+ - B

Stable - Stable - Stable -4.3 43.4 20.4 59.4 - - -6.5 3.2
Ivory Coast - - - - B

- - - - Stable -5.7 67.9 47.3 100.0 - - 1.0 0.3
Libya - - B - B

- - Stable - Stable - - 15.1 28.2 2.0 - 4.4 -
Mauritania - - - - -

- - - - - -1.5 92.4 92.2 100.0 - 560.0 -6.5 0.01
Morocco BBB- Ba1 BBB- BBB- B

Negative - Stable Stable Stable -6.9 54.4 24.6 81.2 8.9 131.3 -7.4 2.3
Nigeria BB- Ba3 BB- - B

Stable Stable Stable - Positive 1.1 17.9 4.2 7.5 0.4 - 13.5 9.7
Sudan - - - - C

- - - - Stable -2.9 73.1 60.5 397.9 - - 2.1 -
Tunisia BB Baa3 BB+ BBB CCC

Stable Negative Negative Stable Stable -3.2 42.4 47.9 105.5 9.3 309.3 -7.4 1.1

Middle East
Bahrain BBB Baa1 BBB BBB+ BB

Negative Negative Stable Negative Stable -2.3 36.5 138.6 65.1 6.2 354.8 4.2 -
Iran - - B+ BB- CCC

- - Stable Negative Stable 0.2 9.0 3.4 9.8 1.5 11.3 10.7 3.8
Iraq - - - - CCC

- - - - Stable 7.4 86.9 76.8 61.4 - 83.1 7.9 1.5
Jordan BB Ba2 - BB CCC

Negative Negative - Stable Positive -6.0 70.6 21.6 53.9 4.8 71.0 -9.5 1.4
Kuwait AA Aa2 AA AA- A

Stable Negative Stable Stable Stable 31.0 4.1 18.0 25.3 7.0 126.1 41.8 -
Lebanon B B1 B B CCC

Negative Stable Stable Stable Stable -5.6 136.2 174.5 536.4 14.7 92.5 -14.4 2.3
Oman A A2 - A A

Negative - - Stable Stable 8.2 5.1 11.5 19.1 - 65.7 13.2 0.2
Qatar AA Aa2 - AA- AA

Stable Stable - Stable Stable 8.0 32.5 72.6 123.1 9.1 642.6 28.4 -
Saudi Arabia  AA- Aa3 AA- AA- BBB

Stable Stable Stable Stable Stable 15.2 7.5 16.3 29.8 2.1 19.7 24.4 13.0
Syria - - - - CC

- - - - Negative - - - 87.7 - - - 1.1
UAE - Aa2 - AA- BB

- - - Stable Stable 2.9 16.9 41.0 59.3 6.6 445.1 9.2 5.5
Yemen - - - B- CC

- - - Negative Stable -4.4 42.5 18.0 72.4 - 157.5 -3.5 -
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Sources: International Monetary Fund; Economist Intelligence Unit - The above figures are estimated for 2011

S&P Moody’s Fitch CI EIU

Asia
Armenia - Ba2 BB- - -

- Negative Stable - - -2.7 35.1 65.5 453.3 - 357.9 -12.3 0.4
China AA- Aa3 A+ A BBB

Stable - Stable Stable Stable -1.1 25.8 9.1 31.5 1.7 - 2.8 58.9
India BBB- Baa2 BBB- BBB- BB

Negative Stable Negative Stable Stable -5.9 68.1 15.5 62.9 11.1 96.5 -2.8 16.8
Kazakhstan BBB+ Baa2 BBB- - BBB

Stable - Stable - Stable 5.7 10.9 76.1 136.2 29.7 432.4 7.6 8.4

Central & Eastern Europe
Bulgaria BBB Baa3 BBB- - BB

Stable Stable Stable - Positive -2.5 17.0 87.9 132.3 17.8 - 1.9 1.7
Romania BB+ Baa3 BBB- BBB- BB

Stable - Stable Negative Stable -4.1 33.0 67.4 175.7 23.7 246.9 -4.2 2.6
Russia BBB Baa1 BBB - BBB

Stable Positive Stable - Stable 0.8 9.6 22.5 71.9 9.7 - 5.5 -
Turkey BB Ba1 BBB- BB B

Stable Positive Stable Stable Stable -1.3 39.4 39.7 167.4 29.5 454.2 -9.9 13.4
Ukraine B B3 B - CCC

Negative Negative Stable - Stable -4.0 36.5 76.4 142.1 34.9 - -5.6 7.0
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25 12-Dec-12 No change 30-Jan-12
Eurozone Refi Rate 0.75 06-Dec-12 No change 10-Jan-13
UK Bank Rate 0.50 06-Dec-12 No change 10-Jan-13
Japan O/N Call Rate 0-0.10 20-Nov-12 No change 20-Dec-12
Australia Cash Rate 3.25 04-Dec-12 Cut 25bps 05-Feb-13
New Zealand Cash Rate 2.50 25-Oct-12 No change 31-Jan-13
Switzerland 3 month Libor target 0.00 13-Dec-12 No change 14-Mar-13
Canada Overnight rate 1.00 04-Dec-12 No change 23-Jan-13
China One-year lending rate 5.31 23-Dec-08 Cut 27bps N/A
China One-year lending rate 6.00 06-Jul-12 Cut 31bps N/A
Hong Kong Base Rate 0.50 12-Dec-12 No change 30-Jan-13
Taiwan Discount Rate 1.88 20-Sep-12 No change 19-Dec-12
South Korea Base Rate 2.75 09-Nov-12 Cut 25bps 13-Dec-12
Malaysia O/N Policy Rate 3.00 08-Nov-12 No change 31-Jan-13
Thailand 1D Repo 2.75 28-Nov-12 Cut 25bps 09-Jan-13
India Reverse repo rate 8.00 30-Oct-12 No change 18-Dec-12
UAE Overnight repo rate 1.00 19-Dec-08 Cut 25bps N/A
Saudi Arabia Repo rate 0.25 16-Jun-09 Cut 25bps N/A
Egypt Overnight Deposit 9.25 24-Nov-11 Raise 100bps N/A
Turkey Base Rate 5.75 20-Nov-12 No change 18-Dec-12
South Africa Repo rate 5.00 22-Nov-12 No change 22-Jan-13
Kenya Central Bank Rate 11.00 07-Nov-12 Cut 200bps Jan-13
Nigeria Monetary Policy Rate 12.00 20-Nov-12 No change Jan-13
Ghana Prime Rate 15.00 Nov-12 No change Jan-13
Angola Rediscount rate 20.00 06-Apr-11 Cut 50bps N/A
Mexico Target Rate 4.50 30-Nov-12  No change 18-Jan-13 
Brazil Selic Rate 7.25 28-Nov-12 Cut 50bps 16-Jan-13
Armenia Refi Rate 8.00 06-Nov-12 No change N/A
Romania Policy Rate 5.25 02-Nov-12 No change 07-Jan-12
Bulgaria Base Interest 0.03 01-Dec-12 Cut 1bps N/A
Kazakhstan Refi Rate 5.50 06-Aug-12 Cut 50bps N/A
Ukraine Discount Rate 7.50 20-Aug-12 No change N/A
Russia Refi Rate 8.25 10-Dec-12 No change N/A

Emerging Markets
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