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Stock Market Capitalization of Select Arab Markets at end-October 2025
(in % of 2025 GDP)

220% 4

200% A
180% A

%
160% 148.9%
140% A

120% - 111.8%

100% A
81%
80% 4
0% 76% 62.3% 62.3%
o o, o
S7% 49.3% 4%
40% A
20% 19.6% 16.8%
6.7%
0% T T T T T T T
> <o & > &> & & > &> > -~ . >
.{$ Q& O QV & e & ¢$° & && & o &
& S & N N A4 2 O
= & v C,s"’ c,s“’ N it
&

Stock Market Capitalization of the Beirut Stock Exchange (in % of GDP)*
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Source: Arab Federation of Capital Markets, Institute of International Finance, International
Monetary Fund, National Accounts, Byblos Bank

Quote to Note

"The swift implementation of structural reforms, transparent financial disclosures, and
credible anti-corruption measures would restore Lebanon’s macroeconomic balance and
attract external capital."

The Institute of International Finance, on the benefits of accelerated reforms
and transparency

Number of the Week

75%: Percentage of countries around the world that implement the rule of Law better
than Lebanon does, according to the World Justice Project’s Rule of Law Index for 2025



Lebanon in the News

Sm (unless otherwise mentioned) % Chan

Exports 1,894 1,910 2,366 23.9% 232 370 252
Imports 11,776 11,543 12,937 12.1% 1,554 1,845 1,482
Trade Balance (9,882) (9,633) (10,570) 9.7% (1,323) (1,475) (1,230)
Balance of Payments 1,071 5,107 10,070 97.2% 1,271.1 424.8 1,149.5
Checks Cleared in LBP*** 6,820 1,008 509 -49.5% 80 74 56
Checks Cleared in FC*** 2,590 950 484 -49.1% 82 45 56
Total Checks Cleared 9,410 1,958 993 -49.3% 162 119 112
Fiscal Deficit/Surplus - 36.1 - - 66.6 - -
Primary Balance - 428.2 - - 114.3 - -
Airport Passengers 5,005,141 4,418,652 4,722,830 6.9% 669,423 793,367 930,037
Consumer Price Index 233.0 63.6 14.6 -77.0% 35.0 14.3 14.2
Sbn (unless otherwise mentioned) Aug-24

BdL FX Reserves 10.51 11.01 10.96 11.18 10.84 10.96 4.3%
In months of Imports - - - - - - -
Public Debt - - - - - - -
Bank Assets 104.56 102.67 102.17 103.51 102.66 102.36 -2.1%
Bank Deposits (Private Sector) 90.41 88.99 88.62 88.79 88.47 88.35 -2.3%
Bank Loans to Private Sector 6.59 5.53 5.50 5.47 5.43 5.41 -17.9%
Money Supply M2 1.25 1.73 1.63 1.65 1.66 1.63 30.7%
Money Supply M3 70.69 69.42 69.00 68.99 68.70 68.48 -3.1%
LBP Lending Rate (%) 5.11 7.35 9.26 9.11 9.23 9.39 83.8%
LBP Deposit Rate (%) 0.86 1.93 2.08 1.58 3.95 3.21 273.3%
USD Lending Rate (%) 2.59 3.69 5.53 4.83 3.68 5.19 100.4%
USD Deposit Rate (%) 0.04 0.04 0.10 0.04 0.06 0.05 25.0%

*in first eight months of each, **year-on-year
***checks figures do not include compensated checks in fresh currencies
Source: Association of Banks in Lebanon, Banque du Liban, Ministry of Finance, Central Administration of Statistics, Byblos Research

Capital Markets

Last Price | % Change*| Total Weight in ; Mid Price | Mid Yield
(&) Volume Market o,
Capitalization
BLOM GDR 7.50 4.2 39,732 2.7% Nov 2026 6.60 24.0 196.76
Solidere "A" 80.00 1.8 39,487 38.7% Mar 2027 6.85 24.0 137.48
Audi GDR 2.89 (0.3) 5,900 1.7% Nov 2028 6.65 24.0 54.21
Audi Listed 2.70 9.4) 5,700 7.7% Feb 2030 6.65 24.0 36.20
Solidere "B" 80.00 1.3 4,232 25.2% Apr 2031 7.00 24.0 28.01
HOLCIM 72.65 0.0 - 6.9% May 2033 8.20 24.0 19.92
BLOM Listed 7.50 0.0 - 7.8% May 2034 8.25 24.0 17.48
Byblos Common 0.94 0.0 - 2.6% Jul 2035 12.00 24.0 15.25
Byblos Pref. 08 25.00 0.0 - 0.2% Nov 2035 7.05 24.0 14.84
Byblos Pref. 09 29.99 0.0 - 0.3% Mar 2037 7.25 24.0 12.96
Source: Beirut Stock Exchange (BSE); *week-on-week Source: Refinitiv
[ [November3-7] October 27-31 [ % Change [ October 2025 | October 2024 [ % Change |
Total shares traded 111,131 111,914 (0.7) 4,603,646 914,295 403.5
Total value traded $4,073,609 $8,452,185 (51.8) $55,017,552 $24,463,583 124.9
Market capitalization $20.67bn $20.60bn 0.3 $20.60bn $22.04bn (6.5)

Source: Beirut Stock Exchange (BSE)
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Government rolls out digital technology and Artificial Intelli-
gence strategy

The Office of the Minister of State for Information Technology and Ar- Government AI Readiness Index for 2024
tificial Intelligence (OMSITAI) launched its digital technology and Al Arab Countries' Scores & Rankings
strategy for Lebanon. It declared that it aims to leverage technology and
Al to improve public services, drive national development, empower cit- Global Rank
izens, and generate sustainable economic growth. UAE 13
Saudi Arabia 22
It indicated that the strategy consists of four strategic objectives that are, Qatar 32
first, to build institutional, legal and governance structures to support Oman 45
Lebanon’s digital transformation, as a resilient ecosystem needs support- Jordan 49
ive policy and coordination frameworks. Second, to invest in secure, in- Egypt 65
teroperable broadbands, cloud, and digital identity systems, given that Bahrain 68
upgrading Lebanon’s connectivity and compute infrastructure is vital to Kuwait 77
expand the digital economy to $7bn. Third, to reverse the brain drain Lebanon | 82
through Al-skills programs, support research and development, and pro- Tunisia 92
vide incentives. Fourth, to position Lebanon as a regional innovation hub Morocco 101
by establishing the Lebanon Angel Investor Network and a Fund-of- Mauritania 105
Funds for Al startups. Iraq 107
It said that the strategy’s national priorities include, first, the development Algeria 1 ;5
of a national digital infrastructure by rolling out a unified, sovereign tech West Bank %_Gaz? >
. . Djibouti 138
stack to enable Al-ready digital government services. Second, scale the )
adoption of a national digital ID to streamline access and verify rights in Libya 149
a secure way. Third, expand interoperable e-payments across ministries Sudan 176
and services to support financial inclusion and reduce cash leakages. Syria 186
Fourth, deploy Al to optimize planning, monitor service delivery, and de- Yemen s }88
tect inefficiencies or fraud. Fifth, use automation and Al to simplify com- 0 10 20 30 40 50 60 70 80

plex government services such as business registration, property
documentation, and social benefits. Sixth, establish regulator sandboxes,
public data pools, and shared compute, in order to accelerate digital start-
ups and applied Al experimentation.

Source: Oxford Insights, Byblos Research

In addition, the OMSITALI stated that the key performance indicators of its strategy include increasing the share of high-impact government
services digitization from 5% in 2025 to 80% by 2030; raising the share of agencies running primarily on sovereign or hybrid cloud
from 5% in 2025 to 100% by 2030; raising the aggregate amount of Al and technology deals in Lebanon from $16m in 2021 to $50m
in 2030; and increasing the number of Al engineers that are working in Lebanon from 800 in 2025 to more than 5,000 engineers by
2030.

In parallel, the OMSITAI considered that the opportunities for Lebanon consist of, first, the strength of the workforce, as Lebanon hosts
about 550 Information and Communication Technology companies that employ more than 10,700 skilled professionals who include
nearly 6,485 software engineers. Second, it said that high tech exports reached $384.2m in 2022, which reflects strong global demand
for Lebanese digital solutions. Third, it cited the potential for Al in the country, as Lebanon ranks in fourth place globally in the quality
of mathematics and science education, and in 23rd place worldwide in digital sills, according to the World Economic Forum’s Global
competitiveness Index of 2023.

In comparison, it noted that key challenges include the level of connectivity and performance, as the average download speed through
fixed lines is 9.21 megabytes per second (Mbps) and the average download speed through mobile lines is 30.83 Mbps; while a low-
usage internet basket costs about 1.61% of the average income in the country. Also, less than 1% of people have access to 5G technology,
IPv6 users are less than 1% of total users, and 48% of top sites are cached locally. It added that Lebanon has only three active data
centers and two internet exchange points (IXPs), and just 13% of registered networks connect via an IXP, which is limiting traffic ex-
change. In addition, it said that the provision of state power averages four to six hours per day, pushing reliance on diesel generators,
with state electricity costing $0.21 per kilowatt-hour (kWh), while the cost of power from generators ranges between $0.3 kWh and
$0.7 kWh.
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Banque du Liban to commission forensic audit of government subsidies program

Banque du Liban (BdL) announced that the coordination with the Ministry of Finance and the Ministry of Justice, BAL will begin prepar-
ing the terms of reference to conduct an external financial and forensic audit of all the beneficiaries of the government’s subsidy program
for goods after October 17, 2019. It added that this will be done in cooperation with the two ministries and aims to launch a tender in
this regard in accordance with the provisions of Law No. 244/2021.

BdL indicated that this measure aims to retain a specialized firm to carry out an external financial and forensic audit that covers the sub-
sidies program on goods that the previous governments launched. It will also cover the transfer of funds to bank accounts abroad, as
well as expenditures maid on behalf of the State during the 2019-23 period, or during the timeframe of the subsidies program. It added
that the audit aims to identify, recover, and rectify any illicit payments, misuse of public funds, or abuse of authority that may have oc-
curred in the context of previous subsidy operations.

Further, it said that it will open participation in the tender to all specialized companies that have the capability and experience to conduct
forensic audits on behalf of governments, central banks, and public institutions. It added that the tender will be published and announced
on the electronic platform of the Public Procurement Authority.

In addition, it said that a specialized team from BdL, in coordination with the teams from the ministries of Finance and Justice, will
review the terms and conditions related to the project to ensure that all the relevant aspects of the audit are properly and comprehensively
covered. BAL estimated that the subsidies program drained about $800m monthly from its foreign currency reserves.

In parallel, BdL affirmed that its cooperation with the government constitutes a fundamental pillar in Lebanon’s efforts to restore public
confidence in the banking system. It added that BdL is committed, through this cooperation, to the principles of transparency and dis-
closure, and to close coordination in addressing the core issues facing the financial sector, starting from accountability for suspicious
payments to the recovery and repayment of deposits.

In parallel, the Lebanese Parliament enacted on June 30, 2021 Law 240 that stipulates that all beneficiaries of government subsidies in
foreign currencies will be subject to external accounting and forensic audits. It said that all companies, importers, merchants and non-
governmental organizations, among others, that benefited from the government's mechanism of subsidizing the import of basic goods,
as well as of raw materials for industry and agriculture, between October 17, 2019 and the date of the lifting of these subsidies will be
subject to the forensic and financial audits. The subsidies mechanism consists of BdL selling US dollars at the official exchange rate of
LBP1,507.5 per dollar to the importers of a basket of up to 300 basic consumer goods, medicine, medical instruments, as well as of
gasoline, diesel, fuel oil and raw material for industry and agriculture.

Port of Beirut processes 4.2 million tons of freight in first eight months of 2025
Figures released by the Port of Beirut show that the port processed 4.2 million tons of freight in the first eight months of 2025, constituting
an increase of 15% from 3.66 million tons of freight in the same period of 2024.

Imported freight totaled 3.65 million tons in the first eight months of 2025, up by 18% from 3.1 million tons in the same period last
year, and accounted for 86.8% of the total processed freight in the covered period. In addition, the volume of exported cargo reached
555,000 tons in the first eight months of 2025, representing a decrease of 1.4% from 563,000 tons in the same period of 2024, and ac-
counted for 13.2% of aggregate freight in the covered period.

A total of 932 vessels docked at the port in the first eight months of 2025, down by 9.3% from 1,028 ships in the same period last year.
The port handled 569,000 tons of freight in August 2025, down by 0.9% from 574,000 tons in July 2025. In addition, 118 vessels docked
at the port in August 2025 compared to 130 ships in the preceding month.

In parallel, the Port of Tripoli processed 1.59 million tons of freight in the first eight months of 2025, constituting a decrease of 491,000
tons, or of 23.6%, from 2.08 million tons in the same period last year. Imported freight stood at 1.2 million tons in the covered period
and rose by 80,000 tons, or by 7.2%, from 1.1 million tons in the first eight months of 2024, with imports accounting for 75% of freight
activity in the covered period.

Further, the volume of cargo that was exported through the port reached 398,000 tons in the first eight months of 2025, representing a
drop of 571,000 tons, or of 59% from 969,000 tons in the same period of 2024, and accounted for 25.1% of aggregate freight in the cov-
ered period. A total of 522 vessels docked at the port in the first eight months of 2025, constituting a decrease of 6.6% from 559 ships
in the same period last year. The port handled 214,000 tons of freight in August 2025, up by 6.5% from 201,000 tons in July 2025. Also,
69 vessels docked at the port in August 2025 compared to 63 ships in July 2025.
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Banque du Liban's liquid foreign reserves at $11.9bn, gold re-
serves at $37bn at end-October 2025

Banque du Liban's (BdL) interim balance sheet shows that its total assets Change in Foreign Reserve Assets* (US$m)
reached LBPS8,461.7 trillion (tn) as at October 31, 2025, relative to
LBP8,465.1tn at mid-October 2025, to LBP§,460.6tn at end-September

2025, to LBP8,318.7tn at the end of 2024, and to LBP8,418.6tn at end- 400
October 2024. BdL indicated that it revised its balance sheet figures
starting on October 15, 2024 in accordance with international standards.
It said that it changed the classification of "Foreign Assets" to "Foreign 20 |
Reserve Assets" in order to present non-resident and liquid foreign assets
only, while it reclassified the "other resident and/or illiquid items" to its
"Securities Portfolio" or to the "Loans to the Local Financial Sector" 0+
entries.

R '»Qb‘ g m“ﬁ » » W%‘\m‘? o '\?"\?ﬁ
G IS TES VIS

300 4

100

-100

BdL's Foreign Reserve Assets stood at $11.87bn at end-October 2025, -0 |
compared $11.78bn at mid-October 2025, to $11.75bn at end-September
2025 and to $10.26bn at end-October 2024. Also, they increased by
$252.8m in January, by $141.1m in February, by $198.7m in March, by <0 |
$331.7m in April, by $50.4m in May, by $216.5m in June, by $157.3m
in July, by $186.2m in August, by $83.4m in September, and by $116.3m
in October 2025. As a result, BdL's Foreign Reserve Assets rose by  +ponth-on-month change

$1.73bn in the first 10 months of 2025 and by $3.3bn between the end Source: Banque du Liban, Byblos Research
of July 2023 and end-October 2025, despite a decline of $530.3m in the

fourth quarter of 2024. The dollar figures are based on the exchange rate

of the Lebanese pound of LBP89,500 per US dollar starting on February

15, 2024, according to the BAL Central Council's Decision No. 48/4/24

dated February 15, 2024.

-300 -

-500 -

Further, the value of BdL's gold reserves reached $36.95bn on October 31, 2025, constituting a decline of $1.8bn, or of 4.6%, from an
all-time high of $38.74bn at mid-October 2025, and compared to $35.2bn at end-September 2025 and to $25.62bn at end-October 2024.
Also, BdL's securities portfolio totaled LBP547,852.2bn at end-October 2025 relative to LBP549,474.6bn at mid-October 2025. BdL
noted that the securities portfolio includes Lebanese Eurobonds that had a market value of $1.2bn at end-October 2025 nearly unchanged
from mid-October 2025. Prior to the modifications, BdL included the nominal value of its Lebanese Eurobonds portfolio, which is about
$5bn, in the foreign assets item. In addition, loans to the local financial sector stood at LBP40,397.3bn at end-October 2025 compared
to LBP40,418.5bn at mid-October 2025.

Moreover, Deferred Open-Market Operations totaled LBP187,804.1bn at end-October 2025 relative to LBP185,441.5bn at mid-October
2025. BdL said that, based on the Central Council's decision 23/36/45 of December 20, 2023, it has started to present all deferred interest
costs originating from open-market operations under this new line item. As a result, it transferred all deferred interest costs included in
the "Other Assets" and "Assets from Exchange Operations" entries to the new item. Therefore, the item "Other Assets" stood at
LBP31,431.7bn ($351.2m) at end-October relative to LBP30,613.7bn ($342.1m) at mid-October 2025.

Also, the Revaluation Adjustments item on the asset side reached LBP1,797.6tn at end-October relative to LBP1,649.3tn at mid-October
2025. It consists of a special account called the "Exchange Rate Stabilization Fund", in which BdL recorded all the transactions related
to foreign exchange interventions to stabilize the exchange rate starting in 2020 and that had a balance of LBP166.97tn at end-October
2025 relative to LBP166.71tn at mid-October 2025. It also consists of a special account in the name of the Treasury that stood at
LBP1,630.6tn at end-October 2025 compared to LBP1,482.6tn at mid-October 2025. Further, the balance sheet shows that BAL's loans
to the public sector totaled LBP1,486,886.3bn at end-October 2025 relative to LBP1,486,871.6bn two weeks earlier, and include an
overdraft of $16.52bn as at end-October 2025, unchanged from mid-October 2025.

On the liabilities side, BdL's balance sheet shows that currency in circulation outside BAL stood at LBP72,883.3bn at end-October 2025
compared to LBP74,436bn at mid-October 2025, and represented an increase of 43.7% from LBP50,717.9bn at end-October 2024. Fur-
ther, the deposits of the financial sector reached LBP7,509.7tn, or the equivalent of $83.9bn, at end-October 2025, relative to
LBP7,539.7tn ($84.24bn) at mid-October 2025 and to $86.16bn at end-October 2024; while public sector deposits at BdL totaled
LBP758,119.1bn at end-October 2025 compared to LBP732,828.9bn at mid-October 2025, to LBP719,551.5bn at end-September 2025
and to LBP525,076.8bn at end-October 2024.
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IMF calls for amendments to banking resolution framework

The International Monetary Fund (IMF) indicated that the Law on the Reform and Restructuring of Banks in Lebanon, which the
Lebanese Parliament enacted on July 31, 2025, is materially misaligned with international standards. It considered that core weaknesses
include the deficiencies in the independence of the Resolution Authority, restrictions on the independence and effectiveness of valuations,
constrained enforceability of resolution measures, and insufficient legal protection for those implementing them. It added that multiple
additional technical flows compound these issues, which undermines the legal certainty and operational effectiveness of the law.

First, the IMF said that, since the National Institute for the Guarantee of Deposits (NIGD) has a board of directors dominated by banks,
its representation in the Higher Banking Commission’s (HBC) Second Chamber should be postponed until the NIGD is reformed to be-
come a fully publicly-managed institution. It noted that achieving the NIGD's fully public nature requires ensuring that none of its board
members come from the banking industry, and that the NIGD should not be represented in the HBC’s Second Chamber until the imple-
mentation of this reform.

Second, it stated that all external experts should be entirely independent, without affiliations with the government or the banking sector.
But it noted that the independence requirement is referenced in the law only to the financial expert. It added the law stipulates that the
economic expert is appointed from a list prepared by the Association of Economic Bodies, which increases the influence of private in-
terests in the selection process.

Third, it noted that conflict of interest provisions should explicitly extend to immediate family members of borrowers and depositors.
Fourth, it called for the elimination of the bank's power to object to the valuation “for material reasons”, as it deviates from international
best practices. It said that, if the power to object is retained, it should be strictly limited to cases involving factual errors.

Fifth, it considered that the authority for the HBC to conduct a separate valuation from the one commissioned by the Banking Control
Commission of Lebanon (BCCL) from independent valuers should be removed. It noted that this enables the HBC to disregard the in-
dependent valuation that he BCCL commissions. It added that this authority departs from international practice, under which independent
valuations are not subject to any revision by the resolution authority.

Sixth, it said that the draft should allow that independent valuers can conduct provisional valuations as well, while retaining the BCCL's
provisional valuation as an exceptional backup. It added that the use of provisional valuations should be expressly restricted to cases
where urgency prevents achieving a complete independent evaluation on time

Seventh, it called for amending Article 31 to ensure that ex-post appeals are limited strictly to a review of the lawfulness of HBC’s de-
cisions, without allowing courts to interfere with the authority's discretion or technical judgment. It noted that the law still permits an
unduly broad scope for ordinary and extraordinary appeals

Eighth, it said that Article 4 should cover the legal protection of independent valuers, including their partners and subcontractors, and
any auditor performing an audit that the BCCL requests, including their members, employees, and representatives.

Ninth, it called for including a new article about legal certainty and conflicting laws. It considered that enacting this law without spec-
ifying the extent of applicability of other statutory provisions provides limited visibility of the regime, adds to the fragmented framework,
and risks potential inconsistencies. It asked to include a provision allowing this law to supersede all others in order to ensure that HBC’s
decisions are enforceable and unimpeded.

Tenth, it said that the law should explicitly mention its objectives, in line with international standards, as financial stability, continuity
of critical functions, depositor protection, and minimizing the use of public resources. It added that the text should state that the law ap-

plies to on non-viable banks, and not just to insolvent ones as currently stated.

Eleventh, it welcomed the amendments to remove the previous definition of “Single Depositor” that aimed to aggregate individual de-
positor accounts across different banks.
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AFD commits €440m to Lebanon since 2019

The Agence Francaise de Développement (AFD), the development
arm of France's Ministry for Europe and Foreign Affairs, indicated
that its financial commitments to Lebanon totaled €440m in the 2019-

AFD Group’s Financial Commitments (€m)

2025 period, with €109m or 24.8% of the total in 2019, €88.5min ‘2% ]
2020 (20.1%), €39.8m in 2021 (9%); €54.6m in 2022 (12.4%), €73m 100 |
in 2023 (16.6%), €39.4m in 2024 (9%), and €35.6m (8.1%) in 2025.

It pointed out that the distribution of the commitments shows that that 80 |

financial disbursements for the healthcare sector amounted to
€120.6m, or 27.4% of the total, in the 2019-25 period, followed by 60 |
the water and sanitation segment with €77.6m (17.7%), support to

local development and Expertise France with €53.6m each (12.2% 40
each), the education sector with €47.7m (10.8%), support to the pri-
vate sector with €40.3m (9.2%), governance with €27.3m (6.2%), and 20 -

support to civil society with €19.1m (4.4%).

In addition, it indicated that partners such as the European Union 2019 2020 2021 2022 2023 2024 2025

(EU), the Danish Ministry of Foreign Affairs and the King Salman

Relief Center, allocated €75m to AFD and Proparco, the private sector
financing arm of the AFD Group, since 2019, to maximize impacts. It said that the EU, the Ministry for Europe and Foreign Affairs, and

the Ministry's Crisis and Support Centre earmarked €53.5m to Expertise France since 2019. It added that Proparco has financed six proj-
ects in Lebanon totaling €40.34m in support of the Lebanese economy and energy efficiency during the covered period.

Source: Agence Frangaise de Développement

It noted that Expertise France implemented projects in Lebanon in four priority areas that consist of democratic, economic and financial
governance; social development; stability, international security and peace; and a sustainable and inclusive economy. It said that Expertise
France has been implementing projects in Lebanon that totaled €77.15m since 2019. It indicated that over 16,000 individuals have ben-
efited from protection services and psychosocial support, and that more than 6,000 vulnerable children have received educational support.
It added that over 50 municipalities have received support to address the multisectoral needs of their communities, and that 100 officials
from Lebanese government institutions have strengthened their skills to enhance transparency, accountability, and integrity in public
action.

The AFD Group indicated that, since it has established its presence in Lebanon in 1999, it has financed in excess of 125 projects with
aggregate net commitments of €1.3bn. It added that it has financed and/or implemented 87 projects in Lebanon since 2019 with a total
commitment of €440m. It noted that it supported equitable access to education, vocational training, and employment; promoted equitable
access to quality healthcare services; developed access to water services and promoted good governance; encouraged inclusive territorial
development; and supported economic and financial reforms in Lebanon. It added that it has stepped up its efforts to help Lebanon cope
with the socioeconomic crisis, the COVID-19 pandemic, the explosion at Port of Beirut, and the recent conflict with Israel. Further, It
said that, since 2017, the Minka Fund, a French government initiative managed by the AFD that focuses on fostering peace and strength-
ening resilience in conflict-affected and fragile regions, has helped mitigate the effects of the Syrian crisis and address the needs of vul-
nerable individuals in Lebanon.

Banque du Liban mandates unrestricted salary withdrawals for public sector employees
Banque du Liban (BdL) issued Intermediate Circular 745/13764 dated October 30, 2025 addressed to banks that modifies Basic Circular
162/13423 of March 28, 2022 about the payment of salaries of public sector workers and employees.

The circular mandates banks to provide the necessary liquidity to allow the workers and employees of the public sector to withdraw the
full amount of their monthly salaries, including their allowances, social aid, and accrued entitlements from employment-related mutual
funds, without any restrictions, such as withdrawal ceilings, installment withdrawals, or any type of commissions or fees, and without
invoking the cash withdrawal limits set by BdL.

Also, the circular prohibited imposing any type of commissions or fees on the accounts of the funds of official schools and technical and
vocational institutes. BdL stated that the circular goes into effect upon its publication.

The budget draft for 2026 shows that the wages, salaries, social benefits and allocations of workers and employees in the public sector
total LBP241,987bn and account for 53.8% of current spending and for 47.8% of total expenditures; while figures in the budget draft
for 2025 indicate that wages, salaries, social benefits and allocations of workers and employees in the public sector amounted to
LBP214,343bn and represented 54.4% of current spending and 55% of aggregate public expenditures.
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Purchasing Managers' Index regresses in October 2025
The BLOM Lebanon Purchasing Managers' Index (PMI), an indicator BLOM Lebanon Purchasing Managers' Index
of operating conditions in Lebanon's private sector, stood at 50.6 in Oc-
tober 2025 compared to 51.5 in September 2025 and to 45 in October 5 ]
2024, and came higher than the PMI's trend average of 46.9 since the
index's inception in May 2013. Further, the PMI averaged 49.7 in the
first 10 months of 2025 compared to 48.1 in the same period last year. 50
Also, the October result was the third highest outcome of the index since
its inception, behind 52.5 in May 2013 and 51.5 in September 2025.

45
The PMI's score signals an improvement in operating conditions in pri-
vate sector activity in October 2025, and came above the 50 mark for
the second consecutive month this year, with the PMI score exceeding
the 50 mark 10 times since its inception. However, businesses said that
concerns about an escalation in regional tensions led to apprehension
among Lebanese companies. A score that exceeds 50 signals positive
business activity, while a score that is lower than 50 shows a deteriora-
tion in activity.

40 1

35 T T T T T T T T
Oct21  Apr22 Oct22 Apr23 Oct23 Apr24 Oct24 Apr25 Oct25

Source: BLOM Bank, S&P Global Market Intelligence

The survey's results show that the New Orders Index decreased from 52.3 in September 2025 to 50.2 in October 2025, reflecting a de-
crease in new businesses for private sector firms in Lebanon. Also, companies said that that regional uncertainties had adversely impacted
sales performances during October.

In addition, the New Export Orders Index stood at 49.8 in October 2025 relative to 49.7 in the previous month, signaling a slight month-
on-month increase in demand from foreign clients. Further, businesses said that the rate of decline below the 50-mark slowed down in
October 2025.

Also, the survey indicated that the Output Index declined from 52.5 in September 2025 to 50.3 in October 2025, as companies noted
that the month of October saw a rise in private sector business activity across Lebanon, although the rate of growth slowed from the pre-
ceding month.

Further, the Employment Index stood at 51.1 in October 2025, up from 50 in September 2025, signaling an increase in workforce numbers
across Lebanon's private sector, as the rate of monthly job creation was the fastest since August 2013. Moreover, the results show that
the Backlogs of Work Index regressed from 51.4 in September 2025 to 51 in October 2025, as companies saw a rise in their level of out-
standing business, even though the pace of increase was modest and slightly slower than that seen in September.

In parallel, the survey indicated that the Suppliers' Delivery Times Index retreated from 49.8 in September 2025 to 49.2 in October 2025,
indicating a decrease in vendor performance amid delays at customs. Also, the Stocks of Purchases Index regressed from 51.4 in Sep-
tember 2025 to 51.1 in October 2025, as businesses noted an increase in their inventory levels along with an accelerated rise in buying
volumes.

Further, the Overall Input Price Index stood at 52.3 in October 2025 relative to 54.1 in September 2025, due to a softer inflation rate,
even though the survey’s respondents cited high purchasing costs. In addition, the results show that the Output Prices Index decreased
from 53.5 in September 2025 to 52.2 in October 2025, as respondents said that they raised their prices amid higher raw material and
energy costs. The survey indicated that 4% of businesses lifted their output prices, while the remaining 96% kept prices unchanged.

The PMI is a weighted average of five individual sub-components that are New Orders with a weight of 30%, Output (25%), Employment
(20%), Suppliers' Delivery Times (15%), and Stocks of Purchases (10%). The calculation of the PMI is based on data compiled from re-
sponses to questionnaires sent to purchasing executives at about 400 private sector companies in Lebanon across the manufacturing,
services, construction and retail sectors. The sample selection is based on each sector's contribution to GDP. The survey is compiled
monthly by S&P Global Market Intelligence.

Components of BLOM Lebanon Purchasing Managers' Index
New New Export Future

Output  Orders Orders Output Employment
May 2025 48.0 48.2 47.4 55.3 49.9
June 2025 48.7 48.3 47.8 23.7 49.9
July 2025 48.0 47.8 45.6 28.4 49.8
August 2025 50.7 50.5 48.7 46.4 498
September 2025 52.5 52.3 49.7 40.2 50.0
October 2025 50.3 50.2 49.8 33.5 51.1
Source: BLOM Bank, S&P Global Market Intelliglerlce
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Lebanon in the News

Net foreign assets of financial sector up $13.9bn in first nine

months of 2025
Figures issued by Banque du Liban (BdL) show that the net foreign assets Change in Net Foreign Assets of Financial Sector
of the financial sector, which are a proxy for Lebanon's balance of pay- (US$m)

ments, increased by $13.9bn in the first nine months of 2025, compared
to increases of $6.5bn in the same period of 2024 and of $1.54bn in the 4900
first nine months of 2023. 3,500 1

3,000 -
The cumulative surplus in the first nine months of 2025 was caused by 2,500 -
increases of $12.7bn in the net foreign assets of BAL and of $1.21bn in 2,000 -
those of banks and financial institutions. Further, the net foreign assets of 1,500 -
the financial sector rose by $3.82bn in September 2025 compared to in- 1,999 -
creases of $1.15bn in August 2025 and of $1.36bn in September 2024. 5, |
The September increase was caused by increases of $3.78bn in the net 04
foreign assets of BAL and of $43.8m in those of banks and financial insti-
tutions.

-500
-1,000 -

A 2 L S N
According to BdL figures, the cumulative rise in BdL's net foreign assets Ny o‘o & o W & @qﬁ R o’o o

reserves in first nine months of 2025 is due mainly to an increase of
$11.1bn in the value of BdL's gold reserves, which was partly offset by a
decrease of $348.6m in its foreign currency reserves. Also, the rise in the banks' net foreign assets in the covered period is mostly due
to increases of $429.7m in the banks' claims on the non-resident financial sector and of $23.5m in claims on non-resident customers, as
well as to a decrease of $201.7m in the deposits of the non-resident financial sector, which more than offset a rise of $582.1m in non-
resident customer deposits.

Source: Banque du Liban, Byblos Research

BdL said that it started in January 2024 to include monetary gold, the non-resident foreign securities held by BdL, and the foreign cur-
rencies & deposits with correspondent banks and international organizations as part of its foreign assets; while it excluded the Lebanese
government's sovereign bonds and its loans in foreign currency to resident banks and financial institutions from the entry. It attributed
the modifications to its adoption of the IMF's methodology as stipulated in the latter's Sixth Edition of the Balance of Payments and In-
ternational Investment Position Manual and in the Monetary & Financial Statistics Manual & Compilation Guide. It added that the
changes are in line with the BAL Central Council's Decision Number 37/20/24 on September 13, 2024.

More than 80% of Treasury securities in Lebanese pounds

have seven-year maturities or longer at end-September 2025

Figures released by the Association of Banks in Lebanon show that the Projected Maturities of Treasury Securities in LBP*
face value of outstanding Treasury securities denominated in Lebanese (LBP billions)
pounds stood at LBP54,431bn at the end of September 2025, compared

to LBP54,577bn at end-August 2025 and to LBP73,458bn at end- Sep- ~ "**"

tember 2024. The securities were equivalent to $585.8m at the end of """

September 2025 based on the exchange rate of LBP89,500 per US dol- '+

lar, according to the BAL Central Council's Decision No. 48/4/24 dated %%

February 15, 2024. The weighted interest rate on Lebanese Treasury %000

securities was 6.72% in September 2025 compared to 6.52% in Sep- 8000

tember 2024. 6,000
4,000
Also, the distribution of outstanding Treasury securities shows that 10- 2000
year Treasury bonds totaled LBP28,479bn and accounted for 54.3% of 0 S

.. . . 2025 2026 2027 2028 2029 2030 2031 2032 2033
aggregate securities denominated in Lebanese pounds at the end of Sep-

tember 2025, followed by seven-year Treasury securities with @S atend-July 2025 )

LBP10,977bn (21%), five-year Treasury bonds with LBP6,687bn Source: Association of Banks in Lebanon, Byblos Research
(12.8%), three-year Treasury securities with LBP3,304bn (6.3%), 15-

year Treasury bonds with LBP1,417bn (2.7%), 12-year Treasury securities with LBP1,243bn (2.4%), and two-year Treasury bonds with
LBP324bn (0.6%). As such, 80.3% of outstanding Treasury securities have seven-year maturities or longer and 93.1% have five-year
maturities or more.

In parallel, LBP2,146bn in outstanding Treasury securities denominated in Lebanese pounds matured in September 2025. The distribution
of maturing securities shows that 85.4% consisted of 12-year Treasury bonds, 12.3% were five-year Treasury securities, and 2.3% con-
sisted of seven-year Treasury bonds. According to the ABL, LBP4,585bn in outstanding Treasury securities in Lebanese pounds mature
in the remainder of 2025.
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Number of airport passengers up 17% in first 10 months of
2025, still below 2023 level

Figures released by the Beirut-Rafic Hariri International Airport
(HIA) show that 5.95 million passengers utilized the airport (arrivals,
departures and transit) in the first 10 months of 2025, constituting an
increase of 16.8% from 5.1 million passengers the same period of
2024 and a decrease of 5.4% from 6.3 million passengers in the first
10 months of 2023.

Also, 544,253 passengers utilized the airport in October 2025, repre-
senting a drop of 20.2% from 681,693 passengers in September 2025
and a rise of 188% from 189,068 passengers in October 2024.

The number of arriving passengers reached 3.03 million passengers
in the first 10 months of 2025, as they grew by 23.4% from 2.45 mil-
lion passengers in the same period of 2024 and regressed by 1.1%
from 3.06 million passengers in the first 10 months of 2023. The num-
ber of arriving passengers stood at 263,110 in October 2025, repre-
senting a decrease of 11.4% from 296,894 in September 2025 and a
surge of 537% from 41,312 in October 2024.

Number of Arriving Passengers
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Source: Beirut-Rafic Hariri International Airport

Also, the number of departing passengers totaled 2.92 million in the first 10 months of 2025, constituting an increase of 10.7% from
2.63 million passengers in the same period last year and a decrease of 9.6% from 3.2 million passengers in the first 10 months of 2023.
Further, the number of departing passengers reached 280,941 in October 2025 and dropped by 27% from 384,641 in September 2025,
but they rose by 90.2% from 147,746 departing passengers in October 2024.

In parallel, the airport's aircraft activity totaled 46,298 take-offs and landings in the first 10 months of 2025, constituting an increase of
10% from 42,120 takeoffs and landings in the same period last year. In comparison, aircraft activity declined by 16.4% in the first 10
months of 2024 and grew by 14.8% in the same period of 2023. Also, the airport's aircraft activity stood at 4,498 take-offs and landings
in October 2025, down by 14% from 5,227 take-offs and landings in September 2025 and up by 89.6% from 2,372 take-offs and landings

in October 2024.

In addition, the HIA processed 58,584 metric tons of freight in the first 10 months of 2025 that consisted of 43,103 tons of import freight
and 15,481 tons of export freight. Middle East Airlines had 20,826 flights in the covered period and accounted for 45% of the HIA's

total aircraft activity.
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Private sector deposits at $88.3bn at end-September 2025

The consolidated balance sheet of commercial banks operating in Private Sector Deposits (US$bn)
Lebanon shows that total assets stood at LBP9,191.2 trillion (tn), 100

or the equivalent of $102.7bn, at the end of September 2025, com-

pared to LBP9,231.6tn ($103.1bn) at end-2024 and to

LBP9,297.3tn ($103.9bn) at the end of September 2024. Loans ex-

90 -
tended to the private sector totaled LBP481.5tn at the end of Sep-
tember 2025, with loans to the resident private sector reaching
LBP401.4tn and credit to the non-resident private sector amounting
to LBP80.1tn at the end of the month. Loans extended to the private
sector in Lebanese pounds reached LBP10.3tn, as they declined by
10.6% from LBP11.58tn at the end of 2024, while loans in foreign ]
currency totaled $5.26bn at end-September 2025 and decreased by
9.5% from $5.82bn at the end of 2024. The figures reflect Banque
du Liban's (BdL) Basic Circular 167/13612 dated February 2, 2024 ol ‘ ‘ 1 ‘ 1

that asked banks and financial institutions to convert their assets Nov-23 Jan-24 Mar-24 May24 Jul24 Sep24 Nov24 Jan-25 Mar25 May25 Jul25 Sep-25
and liabilities in foreign currencies to Lebanese pounds at the ex- Source: Banque du Liban, Byblos Research

change rate of LBP89,500 per US dollar when preparing their fi-

nancial positions starting on January 31, 2024.

3
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In nominal terms, credit to the private sector in Lebanese pounds declined by LBP1,232.4bn in the first nine months of 2025 and by
LBP916.2bn from a year earlier, while lending to the private sector in foreign currency decreased by $551.4m in the covered period and
dropped by $647m from end-September 2024. Further, loans extended to the private sector in Lebanese pounds contracted by LBP17.2tn
(-62.5%) and loans denominated in foreign currency dropped by $35.84bn (-87.2%) since the start of 2019. The dollarization rate of pri-
vate sector loans regressed from 97.92% at the end of September 2024 to 97.85% at end-September 2025. The average lending rate in
Lebanese pounds was 10.07% in September 2025 compared to 3.99% a year earlier, while the same rate in US dollars was 5.97% relative
to 1.48% in September 2024. Also, according to BdL, loans to the private sector in "fresh" dollars stood at $553m at the end of June
2025.

In addition, claims on non-resident financial institutions reached $5.12bn at the end of September 2025, constituting increases of $429.7m
(+9.2%) from the end of 2024 and of $833.6m (+19.4%) from end-September 2024. Also, claims on non-resident financial institutions
dropped by $4bn (-44%) from the end of August 2019 and by $6.87bn (-57.3%) since the start of 2019. Further, deposits at foreign
central banks totaled $815.5m, constituting an increase of $188.9m (+30.2%) in the first nine months of 2025 and a decrease of $18.6m
(-2.2%) from a year earlier. Also, cash in vault in Lebanese pounds stood at LBP8,680.7bn compared to LBP7,179.8bn at end-2024 and
to LBP6,454.2bn at end-September 2024. In addition, the banks' claims on the public sector amounted to LBP210.1tn at end-September
2025, representing an uptick of 0.8% from LBP208.4tn end-2024 and a contraction of 0.04% from LBP210.2tn end-September 2024.
Also, the banks' holdings of Lebanese Treasury bills totaled LBP7.9tn, while their holdings of Lebanese Eurobonds stood at $2.25bn
net of provisions at end-September 2025 relative to $2.22bn a year earlier. Further, the deposits of commercial banks at BdL stood at
LBP7,054tn at the end of September 2025, or at $78.8bn, compared to LBP7,122.4tn ($79.6bn) at the end of 2024.

In parallel, private sector deposits totaled LBP7,899.3tn, or $88.26bn, at the end of September 2025. Deposits in Lebanese pounds
reached LBP82.2tn at end-September 2025, as they increased by 21.1% from end-2024 and by 36% from a year earlier; while deposits
in foreign currency stood at $87.34bn, and regressed by 0.6% from end-2024 and by 1.7% from end-September 2024. Resident deposits
accounted for 75.6% and non-resident deposits represented 24.4% of total resident private sector deposits at end-September 2025. Ac-
cording to BdL, private sector deposits include $4.36bn in "fresh" funds at the end of June, with about half of the amount consisting of
eligible funds under BdL circulars 158 and 166.

In addition, private sector deposits in Lebanese pounds surged by LBP14,316.6bn and foreign currency deposits decreased by $545.6m
in the first nine months of 2025, while private sector deposits in Lebanese pounds grew by LBP21,774.3bn and foreign currency deposits
dropped by $1.5bn from a year earlier. Also, aggregate private sector deposits in Lebanese pounds increased by LBP9,407.4bn (+13%)
and foreign currency deposits declined by $36.9bn (-29.7%) from the end of August 2019, while total private sector deposits in Lebanese
pounds increased by LBP5,014.4bn (+6.5%) and foreign currency deposits dropped by $35.7bn (-29%) since the start of 2019. The dol-
larization rate of private sector deposits regressed from 99.2% at the end of September 2024 to 99% at the end of September 2025.

Further, the liabilities of non-resident financial institutions reached $2.3bn at the end of September 2025, decreasing by 8% from $2.51bn
at end-2024 and by 10% from $2.56bn at end-September 2024. Also, the average deposit rate in Lebanese pounds was 3.16% in September
2025 compared to 0.93% a year earlier, while the same rate in US dollars was 0.07% in September 2025 relative to 0.02% in September
2024. In addition, the banks' aggregate capital base stood at LBP439.6tn ($4.9bn) at the end of September 2025 compared to LBP428.5tn
($4.8bn) at the end of 2024 and to LBP409.4tn ($4.6bn) at the end of September 2024.

LEBANON THIS WEEK 10 November 3-8, 2025



Ratio Highlights

(in % unless specified)

Nominal GDP ($bn)

Gross Public Debt / GDP

Trade Balance / GDP

Exports / Imports

Fiscal Revenues / GDP

Fiscal Expenditures / GDP

Fiscal Balance / GDP

Primary Balance / GDP

Gross Foreign Currency Reserves / M2
M3/ GDP

Commercial Banks Assets / GDP

Private Sector Deposits / GDP

Private Sector Loans / GDP

Private Sector Deposits Dollarization Rate
Private Sector Lending Dollarization Rate
*change in percentage points 24/23;

2022
21.4
259.8
-72.8
18.3
55
11.9
(6.9)
.5)
13.4
35.3
39.1
29.1
46
76.1
50.7

2023
31.6
172.5
-46.0
17.1
12.4
12.5
(0.1)
1.4
143.5
422
62.6
51.5
45
96.3
90.9

2024e Change*

37.9 6.3
137.9 (34.6)
375 8.6
16.0 (1.1)
10.2 (2.2)
10.1 (2.4)
0.1 0.2
1.1 (0.3)
689.4 545.9
182.1 139.9
271.3 208.7
233.1 181.6
15.6 11.1
99.1 2.8
97.8 6.9

Source: National Accounts, Banque du Liban, Ministry of Finance, Insitute of International Finance, Byblos Research Estimates & Calculations
Note: M2 includes money in circulation and deposits in LBP, M3 includes M2 plus Deposits in FC and bonds

National Accounts, Prices and Exchange Rates

Nominal GDP (LBP trillion)
Nominal GDP (US$ bn)

Real GDP growth, % change

Private consumption

Public consumption

Private fixed capital

Public fixed capital

Exports of goods and services

Imports of goods and services

Consumer prices, %, average

Official exchange rate, average, LBP/USS$
Parallel exchange rate, average, LBP/USS$
Weighted average exchange rate LBP/US$

2022
651.2
21.4

1.8
-0.9
-6.9
48.7
66.9

6.0
17.5
171.2

1,507.5
30,313
27,087

Source: National Accounts, Insitute of International Finance

Ratings & Outlook

Outlook
Stable

Sovereign Ratings Foreign Currency
LT ST

Moody's Ratings C NP

Fitch Ratings* RD C -

S&P Global Ratings SD SD -

*Fitch withdrew the ratings on July 23, 2024
Source: Rating agencies

Banking Sector Ratings
Moody's Ratings
Source: Moody's Ratings
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2023 2024e
2,760.6 3,403.0
31.6 37.9
0.5 7.6
4.4 7.8
35 6.6
-14.8 -15.9
23 -12.0
42 -14.1
3.5 -10.2
221.3 452
15,000 89,500
86,362 89,700
87,472 89,700

Local Currency

LT ST Outlook
C Stable
RD RD -
ccCc C Stable
Outlook
Negative
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